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AU2005170494 Paris AFP in English 1642 GMT 20 May 94 


[Text] Vienna, May 20 (AFP)}—The International Atomic 
pa ipa py ag = a Ny ip geet 
Korean propcsal to keep fuel rods from a controversial 
nuclear reactor in a “safe place under seal” ahead of 
resumed talks on the issue, an IAEA spokesman said. 


“That won't work. We will no longer be able to verify with 
certainty if any of the nuclear material has been diverted,” 
from the Yongbyon experimental reactor, he said. 


mad North Korea and the United 
technical solution is found, then the agency will be abie 
to take its samples,” the ambassador said. 

has 


The IAEA said late Thursday that North Korea 


terms and said it would inform the UN Security Council. 
The removal of the rods, if not halted immediately, 


could wreck the IAEA's attempts to see if fuel had 
already been diverted, the IAEA said. 


The agency called on North Korea to allow immediate 
inspections and to delay the extraction of fuel rods until 
arrangements were in place. 


“No North Korean response to our demands has reached 
us,” the IAEA said. 


The three agency inspectors in North Korea are 
attempting to check whether any of the 8,000 nuclear 
fuel rods in the reactor have been diverted and used to 
nuclear weapons. 


The IAEA said it would still be possible to carry out 
inspections and offered to send its top officials to discuss 
how it could be done. 


DPRK Agrees To IAEA Visit 
AU2105133094 Paris AFP in English 1309 GMT 21 May 94 


[Text] Vienna, May 21 (AFP)}—North Korea has agreed 
to the visit of a new high-level mission of the Interna- 
tional Atomic Energy Agency (IAEA) to discuss the 
removal of fuel rods from its Yongbyon nuclear com- 
plex, the IAEA announced Saturday [21 May]. 


The mission will leave Vienna Sunday and arrive in 
North Korea Tuesday. 


“It will clarify inspection measures necessary ir. relation 
with the discharging of the reactor, an IAEA statement 
said. 


INTERNATIONAL AFFAIRS I 


CSCE To Send Observers to Nagorno-Karabakh 


AU2005 124594 Vienna DIE PRESSE in German 
20 May 94 p 4 


[Report signed “b.b.”: “Hope for Karabakh”) 


[Text] Vienna—-Since the cease-fire agreed upon by the 
warring parties in the Nagorno-Karabakh conflict on 11 
May has been holding, CSCE is now making increasing 

slats So Guineas tin tone, 1 eo toe enten 
parties (Azerbaijan, Armenia, Nagorno-Karabakh) sign a 
relevant agreement in Vienna, CSCE will send 34 
observers to Karabakh within three days (10 of whom 


rapporteur, 
dents on Thursday [19 May]. 
Within another two weeks, this CSCE team would be 


this is an “historic chance” to end this “war that has 
been forgotten by the world” (Eliasson). So far, cease- 
fires in the Karabakh conflict have always been broken 
shortly after they were signed. International supervisors 
would contribute a “new quality” to securing the cease- 
fire, Eliasson said. 


Bulgaria Urges Solving Greek-FYROM Dispute 
AU2005210594 Paris AFP in English 2056 GMT 
20 May 94 


1] Copen May 20 (AFP)—Bulgarian Foreign 
Minister Stanislav Daskalov called Friday [20 May) for 


Greece has refused landlocked Macedonia access to its 
northern port of Salonika since mid-February in a dis- 
pute over names. 


Athens accuses Skopje of having designs on the northern 
Greek province of Macedonia and of usurping Greek 


symbols on its flag. 


Daskalov on Friday also said that his country was paying a 
heavy price as a result of the UN trade embargo against the 
rump-Yugoslavia—Serbia and Montenegro—for the 
Serbs’ role in the wars in Bosnia-Herzegovina and Croatia. 
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EU Steel Plan Collapses Over Italian Subsidies 


AU1905155594 Paris AFP in English 1442 GMT 
19 May 94 


[Text] Brussels, May 19 (AFP)}—A plan to restructure the 
European steel industry by reducing capacity and shed- 
ding 50,000 jobs has collapsed because of disputes over 
subsidies for Italian plants. 


The plan by the Commission of the European Union 
[EU] was well and truly dead because it had proved 
impossible to reach a minimum figure for the reduction 
of productive capacity, Competition Commissioner 
Karel Van Miert said here Thursday [19 May]. 


It would be impossible to achieve cuts of 19 million 
tonnes per year in the capacity to produce rolled steels. 


State-owned and private firms had promised to close 
factories with capacity amounting to |! million tonnes, 
he said. 


Thx plan had been launched by industry ministers from 
the 12 EU countries in February 1993 to put the 
industry, which has been hard hit by a fall of prices, on 
a competitive footing. It would also have led to the loss 
of at least 50,000 jobs. 


Van Miert and Commissioner Martin Bangemann, who 
is responsible for industry, were obstructed by the 
problem of the Bresciani, the small Italian steel manu- 
facturers in the region of Brescia in northern Italy. 


They had agreed to remove capacity to produce five 
million to six million tonnes on condition that they 
could receive aid of 415 miilion ECUs (477 million 
dollars) from the Italian state. But all such aid must be 


approved by the commission. 
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Van Miert had asked the rest of the commission to 
accept what was termed a “flexible interpretation” of EU 
regulations concerning state aid so that capacity could be 
cut quickly towards the figure of 19 million tonnes. 
But a majority of the commission rejected this. 

The decision that the plan is now dead throws into 
question social, financial and commercial measures 
which were to have been part of the scheme. They were 
intended to protect companies while they restructured. 
Funds would have been available for the re-training of 
workers who lost their jobs, and imports of steel from 
central and east Europe, and particularly from the Czech 
Republic, would have been restricted temporarily. 


Van Miert said that these measures were no longer 
justified. 

The commission had also authorised industrialists to 
establish financial arrangements to help each other. This 
was never used. 


Ministers from EU countries are to study the situation at 
a special meeting in June. 

The 12 EU countries approved plans for reductions of 
capacity by six subsidised companies, among them Ilva 
of Italy, SCI of Spain and EKO-Stah! of Germany, on 
December 18, 1993, after many difficulties. 


But private or non-subsidised producers held that the 
agreement was unbalanced since it approved public 
subsidies totalling 6.7 billion ECUs in respect of cuts in 
production capacity of 5.5 million tonnes. 

These unsubsidised producers have since shown reluc- 


tance to close plants, fearing that in so doing they would 
hand market share to their competitors. 








Vienna Rejects UK Stand on European Integration 
PM2005120294 London THE DAILY TELEGRAPH in 
English 20 May 94 p 12 


further down the road to federalism. Mr Major has 
constantly presented the widening as a clear alternative 


principle is necesssty to give the institutions of the 


AUSTRIA 3 


Herr Vranitzky also pronounced himself in favour of 
drawing up a European constitution, something which 
Britain has not favoured. 

In 


It has suited Britain to project the new EC members as 
close to British positions on fiee trade, sound economics 
but Herr Vranitzky said that there was no question of his 
country joining such a “northern bloc”. 
He also registered a firm commitment to a progressive 

iA oatiin ont 1 to criticise Britain's opt-out 
from the Social Chapter of the Maastricht Treaty. It does 
not appear that, on the awkward political issues that will 
confront the EC in the next two or three years, the hand 
of Herr Vranitzky will often be raised alongside that of 
Mr Major. 

Poll Shows Declining Majority 


AU2205 162294 Vienna DER STANDARD in German 
21 May 94 p 1 


Report signed “cs”: “Euphoria Over Membership in the 
Union Has Subsided™} 


support Austria's entry into the EU. 














The Netherlands 


Government Refuses Troops for Rwanda 


LD2005 181394 Hilversum Radio Netherlands in 
English 1730 GMT 20 May 94 


[Text] The Dutch Cabinet has announced that the secu- 
rity situation in Rwanda is so bad that, for the time 
being, the Netherlands is not to provide troops for a UN 
peacekeeping force. Apparently, the gruesome murder of 
10 Belgian blue helmets in Rwanda last month was an 
important factor in the Dutch Cabinet's decision. 
Rwanda used to be a Belgian colony and the Dutch 
ministers fear that Dutch soldiers could be mistaken for 


Belgians. 


Dutch Islands A.xed To Take Haitian Refugees 


LD2205 125694 Hilversum Radio Netherlands in 
English 1130 GMT 22 May 94 


[Text] The United States has asked the Netherlands, 
Britain and France to help in eecommodating Haitian 
refugees in the Canbbean area. The Dutch Government 
has promised | arse the matter with the governments of 
the six Dutch ( en bbean islands, but it had no idea how 
many Haitians, 1! any, could be received there. The U.S. 
request follows reports of increasing numbers of Hai- 
tians fleeing the country since the United States relaxed 


Defense Ministry To Make Budget Cuts 
BR1905 142194 Rotterdam ALGEMEEN DAGBLAD in 
Dutch 19 May 94 p 4 


[Article by Pierre Petit: Defense Wresties With Half a 
Billion Deficit™] 


[Text] The Defense Ministry is facing a budget deficit of 
$00 million guilders. Top military officials fear that, 

partly as a result of new cutbacks, the restructuring of the 
armed forces will be jeopardized. 


UN operations are costing much more than estin.ated, 
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Reynoids Sees Peace Process ‘Back on the Ruils’ 


LD2105 130094 Dublin RTE Radio One Network in 
English 1200 GMT 21 May 94 


[Text] [Announcer] The taoiseach [prime minister}, Mr. 
Reynolds, has said following the clarification of the 
Downing Street Declaration he believed we're now get- 
ting closer to the day when we will have a complete 
cessation of violence. 


an evenhanded equal approach 1. there 18 a cessation of 


On the Sinn Fein response to the clarifications by the 
British government, the taciseach said he accepted that 
they time, but he said there is no time left 
must happen now. 


i 
! 
i 


! 

: 
i 
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IRELAND 5 


McGuiness Reacts 


LD2005 142494 Dublin RTE Radio One Network in 
English '200 GMT 2C May 94 


saying, as you're aware, for some time that what Repub- 
heans were looking for was a level playing pitch. And we 
will look at what the British Government has said in 
these answers and see whether or not this actually 
provides a level playing pitch. 


[Correspondent] Well, what would you single out as 
advances in the commentary? 


[McGuinness] Well, | wouldn't be prepared to single 
anything out at this stage, it's much too early. Sinn Fein 
personnel individually will be examining what the 
British Government has said in their reply and they will 
then by the nature of our organization [words indistinct] 
collective thinking on this, and we will then arrive at a 


(Correspondent, interrupting] Mitchell McLaughlin said 
this morning that measurable progress was made with 
this British Government commentary. He said that the 
British had recognized that Sinn Fein had serious and 
legitimate questions to ask, and | believe he referred to 
the fact that your electoral mandate was recognized. 


{McGuinness} Yes. Well, 1 mean obviously this is very 
important from our point of v -w and we will look at all 
that the British Governmen said in their reply in the 
context of the questions w ich we put to the British 
Government, which were v. .y detailed questions, which 
go to the heart of what we believe to be the problem here 
in the (?six counties). And obviously we are going to have 
give that [word indistinct] consideration and that isn’t 











6 IRELAND 


something that can be done in hours or days, it's going to 
tak> some time. But it vill be done as expeditiously as we 
possibly can do. 


Fein to come into the democratic political arena. 


[McGuinness] And we have been at the heart of that 
movement. Sinn Fein has taken a very active role. In 


attempt to bring an end to all of this, and we are trying to 


think that we can see the issue of violence and what 
people are doing as separate somehow from the factors 


commu- 
(Correspondent, interrupting] Can you give people 
encouragement, then? Can you give them some hope as 
the result of what has transpired over the last 24 hours? 
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Ruche Urges Russia, NATO Security Plan 
AU2005 192894 Berlin DIE WELT in German 20 May 94 
p3 


[“j.A/DW™-signed report: “Germany Has a Duty To 
Participate™] 
[Text] Oxford/Brussels—German Defense Minister 


Volker Ruche has once again called for a security part- 
nership between NATO and Russia. Speaking at Oxford 


overall 
ations. Ruche said: “NATO cannot treat Russia like 
Tajikistan or Albania.” 


Russia must become a strategic partner for NATO, said 
Ruete. and tt must also feel that it is that. This should 


vad be hindered. 
In hes Oxford address, Ruche came 


oul im 
active German foreign policy. If one does not “export” 
stability now, one will later be affected by instability 


At NATO headquarters in Brussels. it was said that 
ee ee 


Hesse Minister Views Ban on Deporting Kurds 


LD2005 154694 Berlin DDP/ADN in German 1213 
GMT 20 May 04 


[Text] Wiesbaden (DDP/ADN)—Following the decision 
by 


step. Kurdish offenders were to be excluded from the 
deportation ban, the Hesse Intervor Ministry said. 


GERMANY ‘ 


The reason given by Guenther was that the situation of the 
Kurds in Turkey had detenorated to such an extent that no 
responsitulity could be assumed for the possible conse- 
quences of deportation. Guenther said the efforts of the 
German Government to make Turkey comply with human 
rights by means of a bilateral agreement were increasing 
doubts that deportees were at present dependent on the 
whim of government organs. Guenther called on the Fed- 
eral Government to exert pressure on the Turkish Govern- 
ment to at last find a constructive, humanitarian soluticn 
to the Kurdish problem in Turkey. 


Dasa, Aecrospatiale Plan Joint Holding Society 
AU2005 163894 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 20 May 94 p 2 


[Text] Ottobrunn near Munich—The aviation and acro- 
space company of Daimler-Benz and the French aviation 
concern Acrospatiale have now specified thew plans for a 
jot venture on the production of satellites. As Acrospa- 
tiale boss Lours Gallors reportedly announced in Cannes 


pany stressed. According to Gallors, the two firms hope to 
achieve results by July. The partners believe that, in a 


Herzog Leads Presidenc; Vote; Second Vote Needed 


LD2305111994 Berlin DDP/ADN ir German 1102 
GMT 23 May 94 


{Text} Berlin (DDP/ADN)—As expected, none of the 
five candidates for the office of federal president has 
achieved the necessary absolute majority of 663 votes in 
the first Federal Assembly ballot. Of the 1,317 valid votes 
cast. 604 went to the CDU/CSU [Christian Democratic 


wing Republicans, Hans Hirzel, received |2 votes. There 


Thus a second ballot is required where once again an 
absolute majority for the election of the new federal 
president 1s a 
third ballot 
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[Interview with Rudolf Scharping, SPD chairman and 
minister-president >f Rbineland-Palatinate, and Joschka 
Fischer, Greens di puty and environmenta! minister of 
Hesse, by Thomas Hanke aii Fritz Vorhoiz; place anc 
date not ¢:ven: “ You Have To Say What Is important”) 


a a ae ieee ee oe 
the [Christian Democratic Union} basic 
program. 


and ignore the 4 ‘actice of playing about with definitions. 
[DIE ZEIT) | take it that if you become chancellor you 
will combuz.z the combating of unemployment with the 


¢) That is correct. It will include a moderniza- 
tion of the state's social spheres. 
{DIE ZEIT] You, Mr. Fischer, have des<vibed the SPD 


[Social Demo-ratic Party of Germzay] program as 
“Green cosme.ics.” Why? 


[Scharping] If the .P'D wants an ecological restructuring, 
that 1s certamnly prarseworthy at.d good But we will have 


re cee Sean aa eer Sates Dee, eae 
the 10 percent supplementary tax, you intend to 


[Fischer] Wrong. When we talk about additional tax 
burdens, we must examine shifts in the tax balance, not 
additional quantities of taxes. The tax we want to impose 
on raw maternal and energy consumption must of course 
be gradually balanced out in the form of improved 
services, or by a reduction in income-related taxcs. 


iid, and an abolition of Kohl's solidarity tax supple- 
ment, instead of which an extra tax could be imposed on 
the first 20 percent of one's income. That would increase 





10 GERMANY 


[Scharping] But the Constitutional Court must provide a 
guideline before then. Our program states that we cannot 
impose a bigger tax burden on used assets and on 
pensions. Neither can we increase tax on owner- 


But the main point o: economic and ecological develop- 
ment is the need to release the forces of growth in 
Germany. That can only succeed if enterprises have clear 
conditions that they can rely on, conditions that are not 
bureaucratic and do not inhibit a product-oriented envi- 
ronmental protection. But that will not work if we keep 
getting new signals for new tax burdens. 


[Fischer] I see no reason to object. These new signals, 
primarily signals for investments, must be green- 
oriented, so that new environmentally friendly jobs can 
be created. Then I too will be ready to help abolish the 
bureaucracy surrounding environmental legislation. 


[DIE ZEIT] Mr. Scharping, basically the SPD also wants 
to change the price traffic lights to green. But your 
program conceals real intention behind the statement 
“appropriate measures.” That is very vague. 


[Scharping] On the contrary. We have said very clearly 
that the consumption of energy and raw materials must 
be made more expensive. But since the Maastricht 
Treaty, we no longer have the possibility of imple- 
menting our own energy taxation. This now has to be 
decided on a European level. 


[Cic ZEIT] Our research has provided us with a dif- 
ferent answer. There is no real ban on implementing our 
own tax. 


[Scharping] Yes there is. In any case, the German econ- 
omy’s international bearing is stronger than that of the 
other major economies, and one cannot support Europe 
politically while :2taining an economy that is only geared 
internally. 


[Fischer] Rudolf, the European Union [EU] does not 
stop you taking the lead, and that does not mean one is 
a nationalist. You seem to be hidine behind Europe, just 
like the present Federal Governnient. 


[Scharping] On the contrary. 


[Fischer] And I do not think we can seriously restructure 
the environment after energy prices have become more 
expensive. European electricity prices are moving in a 
sort of channel. I think we should travel along the top of 
this channel in order to create pressure leading to a 
greater efficiency of new technologies. That is also the 
idea behind establishing the price of gasoline to five 
marks per liter. No one among us has said that we want 
to raise gasoline prices to this level immediately. 


[Scharping] In the first year, a liter of gasoline should go 
up by 50 pfennigs, and in subsequent years 30 pfennigs 
annually. 


poeta ee ree mm <b rw 4 a 
opp fae og me ig pa ene hy 
not have the courage to say so night now. 


[Scharping] You are not going to make this idea any 
more correct by constantly repeating it. As far as energy 
prices are concerned, we are quite near the top of the 
European table. A global market can no longer be 
financed out of German state resources alone. I consider 
it naive and dangerous to think that it can. 


Ecological modernization is the human-friendly way to 
the future. It is a political and technological challenge. 
and not a bureaucratic straitjacket. At the same time, 
this is one of the growth markets of the future. One must 
convince others about this. 


[DIE ZEIT] When will you convince the European 
partners? 


[Scharping] There are enough objectives we can imple- 
ment independently. In the construction sphere, we want 
to. . ww attention to ecological aspects. Electricity can be 
generated from recycled energy sources, and ihus 
relieved of tax. We want to improve storage facilities for 
this type of electricity, and we want to encourage the use 
of solar energy in our “100,000 Roofs Program.” In this 
sphere of environmental progress alone, the SPD has 
come out with over 30 very specific suggestions that I fail 
to see among the Greens. This is national policy that 
only we can implement. It is scientifically future- 
oriented and environmentally wise, and it will create 


jobs. 


[Fischer] The main problem is the prices of energy. Even 
the “100,000 Roofs Program” will not help much unless 
recyclable energy sources are economically viable. What 
I miss in the entire debate is a determination to proceed 
with a thorough renewal, for example a decision to solve 
traffic problems in conurbations in the course of 20 
years, or turn Germany into a leading nation in the use of 
solar energy. If there were a second railroad revolution or 
a breakthrough in energy economization, you would 
certainly get your new jobs. But you must have the 
courage to set the financial points in such a way that the 
train travels in the right direction. 


[DIE ZEIT] Until now, Germany has performed quite 
well with its leading cost-effective environmental policy. 


[Scharping] Careful. It is true that we are number one in 
the world concerning industrial smoke filtering, water 
filtering, and removal of waste. But | fear we are threat- 
ened with a delay in development because until now we 
have concentrated almost exclusively on the environ- 
ment. In Japan, on the other hand, the government, 
industry, and science are all involved in what is known 
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as “ecolution,” that is a combination of ecology and 
evolution. In the United States there are similar initia- 
tives—not just in the sphre of “information highways,” 
but also in the “clear car” concept. With the government 
acting as anchorman, the experiences of science, 
industry, and research are brought together in order, for 
example, to produce cars that consume less fuel. There- 
fore in Germany, too, we must redirect our steps so as 
not to miss this opportunity. 


[DIE ZEIT] For this purpose, the SPD has suggested a 
“Forum of Fuiure-Oriented Products.” Mr. Fischer 
obviously has grater trust in price signals. 

[Fischer] So does Rudolf Scharping. If he pauses to 
examine the consequences of what he is saying, he will go 
further than the mere idea of producing a fuel-efficient 
car. The price of gasoline is presently 1.50 German 
marks per liter, about the same as at the end of the 1950's 
and the beginning of the 1960's when one ignores infla- 
tion. In any case, | am quite prepared to talk to him 
about the speed with which the price of gasoline should 
increase. I do not understand why the SPD is so afraid to 
discuss this. 


ape a be ee ng ne “peep pd 
an ecological reform policy. You will never gain support 
for a policy aimed at increasing the price of gasoline by 
50 pfennigs next year, just as you will never make people 
believe that nuclear energy can be given up in one or two 
years. That is utter nonsense. 


[Fischer] Your idea about reducing the speed limit is just 
as nonsensical. To bring speed limits in line with the rest 
of Europe... 


[Scharping] We have not done that. We have said: A 
reduction in the speed limit to 130 kmh on 90 percent of 
German freeways, in keeping with EU recommenda- 
tions... 


[Fischer] But Germany is the only country without a 
general speed limit. This makes as much sense as the 
statement of ours that you keep on quoting. 


{DIE ZEIT] Mr. Scharping, is it possible that you do not 
trust the voters? 


[Scharping] The voters are much wiser than some pro- 
pagandists think. But in Germany there is a shortage of 
at least 5 million competitive jobs, 2 million people are 
looking for affordable accommodation, and | million 
children are being brought up with social security bene- 
fits. No progress can be achieved in Germany if one 
pursues the slogan “More Tax and More Bureaucracy.” 
Therefore we must open the road to growth, or else there 
will be no boom, no permanent jobs, and no stable state 
finances. I also wish to win majority support for a triple 
reform idea—a socially strong, socially just, and an 
ecologically modern Germany. 


[Fischer] We will see what happens about majority 
support. But as far as the diagnosis iv concerned, | see 
nothing wrong. However, the mass unemployment, the 
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enormous costs of unification, the missing kindergarten 
places, the necessary educational expenses, and the costs 
of the environmental restructuring have brought us to a 
point where we just tell the people: The high level of 
consumption of the 1980's cannot be maintained 
because of the drastically rising state debts under the 
Kohl/Waigel government, and because we need addi- 
tional funds to safeguard the future. Therefore I think it 
is a good idea to say before the elections what is the post 
important thing. 


[Scharping] You must say what is important. You are 
talking not of restructuring, but of increases. Let me tell 
you this. If the Greens suggest a tax on the size of 
accommodation, and raise the tax on property and crude 
oil and introduce an additional tax... 


[Fischer] I had better keep quiet after the public row you 
have caused. 


[Scharping] That is why I am asking. When you carry out 
all your plans and work out how much they cost, you will 
realize that a typical family with two children in a 
Frankfurt suburb will never be able to make ends meet. 
You Greens can never reimburse with benefits what you 
demand in the form of levies. 


[Fischer] That is childish. I would not want to see a 
worker's family with two children earning a mere 3,500 
marks per month. But one cannot avoid considering a 
fairer distribution of burdens. He who can afford more 
should pay more, for I am convinced that a greater 
burden has to be borne in order to combat unemploy- 
ment. 


[Scharping] Joschka, your idea of a new “social contract” 
between “ecologically conscious better wage earners,” as 
the Greens describe them, and the “socially disadvan- 
taged” is too short-sighted. This is not a reform coali- 
tion. Qualified workers, engineers, and self-employed 
persons belong to it. 


[Fischer] Exactly. And these are the people who have to 
be told the truth. 


‘DIE ZEIT] According to the SPD program, the social 
security system and tax system are supposed to be 
implemented together. 


[Scharping] Right. State benefits that serve to bridge the 
social gap must not increase in line with incomes. That is 
why we insist on fixed amounts of money for child 
benefit | and housing construction, and the abolition of 
tax on these benefits. This will release many people from 
the tax burden, and render many bureaucratic proce- 
dures superfluous. 


[DIE ZEIT] | wonder how long we can continue making 
certain benefits also available to better wage earners. 


[Scharping] That is something which the tax system must 
control, not the social security system. Otherwise there 
will be overview, and no majority support. 
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[Fischer] We will see. 


[Sharping] I overlook the fact that some of your views 
are quite unfeasible. Even in environmental policy, you 
are not doing the things you should have and could have 
done. Saarland has gone further than any other land as 
far as solar energy is concerned, Hamburg has achieved 
the greatest progress concerning water conservation. The 
pollution map shows only two rivers marked in dark 
red—the Emscher, and the Ried in Hesse. I could give 
more examples. 


[Fischer] Your examples are inaccurate. You omit to men- 
tion our 105 million mark expenditure on water conserva- 
tion measures, our law on energy conservation, our program 
for improving the safety of chemical installations, and a lot 
of other things. But let us stick to nuclear energy. The 
Greens have resolved—against my wishes-—that the aban- 
doning of nuclear energy within the space of two years is 
technically and legally possible. There is nothing wrong with 
that. But who is to pay for it? 


[Scharping] It would cost 200 billion marks. 


[Fischer] It is possible to reach a consensus whereby the 
abandoning of nuclear energy can only be seriously 
possible when there is a reform coalition. But I do not 
know how long that would last. What I do know is that 
the oldest nuclear plants, such as Biblis A, will be out of 
service. One can immediately say no to the processing of 
nuclear fuel abroad. 


[Scharping] I agree. 


[Fischer] Wonderful. Therefore, the processing facility in 
Sellafeld will also be expendable. All this can be 
achieved. The remaining operating periods for indi- 
vidual reactors will be agreed upon, and the disposal of 
strict limits of nuclear waste will have to be ar-anged. 


[DIE ZEIT] Mr. Scharping, if you become chancellor, 
how long will it be before the last nuclear plant is 
switched off? 


[Scharping] Not very long. Stade can be closed down, 
and Biblis A as well. Closing down the rest depends on 
an energy consensus that must lead to the abandoning of 
nuclear energy. 


{DIE ZEIT] What about the option of reverting to 
nuclear energy if there turns out to be a safe reactor? 


[Scharping] No, there would be no return to nuclear 
energy. 


Poll Shows Optimism 
AU2205 193594 Munich SUEDDEUTSCHE ZEITUNG 
in German 21 May 94 p 11 


[Unattributed report: “ZDF Political Barometer: Mood 
in May; Optimism Is Prevailing Again] 


[Text] Never before after the all-German Bundestag elec- 
tions have the citizens in east Germany assessed the general 
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economic situation as optimistically as this month: A total 
of 4 percent described it as good (3 percent in April), 53 
percent (45) believe that it is partly good and partly bad, and 
only 43 percent (52) consider it bad. 


Increasing optimism is also noticeable in the assessment 
of the further economic development in Germany: For 
the first time this year, a majority of Germans (52 
percent) believe that the German economy will improve. 
In fact, optimism is still greater than in the east, but it 
has increased in both parts of Germany. 


Remarkable Trends 


These two trends are among the most remarkable results 
of the May poll which was carried out by the Mannheim 
election research group among over 2,000 citizens in east 


The general political mood has changed in different ways 
in east and west Germany in the past four weeks: In the 
west, support for the Christian Democratic Union/ 
Christian Social Union [CDU/CSU] has slightly 
declined, whereas it has clearly increased in the east. the 
Social Democratic Party of Germany [SPD] achieved 
slightly better results in the west, but lost considerable 
support in the east. There have been no changes for the 
Free Democratic Party of Germany [FDP], which would 
receive under 5 percent of the vote. Support for Alliance 
90/Greens has slightly dropped both in the east and the 
west. In the whole of Germany, the CDU/CSU was 
supported by 35 percent in May (unchanged), the SPD 
by 41, and the FDP by 4 percent. Alliance 90/Greens 
received 9 percent (-2 percentage points), and all other 
parties together 11 percent (+2), including the Republi- 
kaner at 4 (+2), and the Party of Democratic Socialism 
[PDS] at 4 percent (unchanged). 


As usual, these results have not been assessed according 
to their political significance. Thus, a comparison of the 
question concerning future voter behavior and the pop- 
ularity measurements of the political barometer with the 
politically assessed results of other polling institutes is 
only possible to a limited extent. For this reason, the 
political barometer publishes the “projection,” which 
means that the political mood measured in the topical 
investigations are projected to an election result (“If 
Bundestag elections were held next Sunday...”). This 
calculated projection is based on findings concerning the 
long-term stability of voter behavior during Bundestag 
elections resulting from the social structures, and on 
findings concerning the theoretical outcome of Bund- 
estag elections under “normal” conditions. In May the 
result is as follows: CDU/CSU 38 percent (+1 percent as 
compared with last April), SPD 39 percent (unchanged), 
FDP 5 percent (unchanged), Alliance 90/Greens 8 per- 
cent (-1), other parties 10 percent (unchanged), including 
the Republikaner at 4 and the PDS at 3 percent. Thus, a 
coalition between the SPD and the Alliance 90/Greens 
could rely on a parliamentary majority (47 percent) in 
May, too. 
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Good Rating for the Government 


Satisfaction with the government—as usually measured 
on the basis of a scale reaching from +5 (very satisfied) to 
-5 (very dissatisfied)}—has again improved throughout 
Germany in May. so 0A percent. This is the bout cating 
for the gcvernment since May 1992; in April it was still 
-0.6, and in March -0.9. At 0.3, the performance of the 
SPD in its opposition role has been assessed slightly 
better in May than in April (0.2) 

What is remarkable about the results of the poll by the 
election research group in May is that the popularity of 


slightly increased throughout Germany from 0.1 to 0.3, 
Labor Minister Norbert Bluem improved his rating from 
0.7 to 0.9, Finance Minister Theo Waigel from -0.4 to 
-0.2, Parliamentary President Rita Suessmuth from 1.0 
to 1.1, and CDU/CSU Bundestag group leader Wolfgang 
Schacuble from 0.9 to 1.1. 


Preference for Scharping 


Foreign Minister Klaus Kinkel’s popularity has clearly 
increased throughout Germany (from 0.4 to 0.7 percent). 
Hans-Dietrich Genscher, who is still considered one of 
the 10 major politicians by the population, received a 
rating of 2.6 in May (2.5 in April). 


At 1.1, SPD Chairman Rudolf Scharping reached the 


has clearly increased—from -1.5 to +1.9. Nothing 
changed for Brandenburg Labor Minister Regine Hilde- 
brandt (1.8 percent; known to 61 percent). 


In May, too, the majority of the German population 
prefers Rudolf Scharping as new chancellor. His lead 


percent. Fifty-one percent would like a Chancellor 
Scharping. The share of those who did not want to or 
could not mak: . decision dropped to 9 percent in May. 
It is true that, ai 55 percent, ey ar tptey— “4 still 
greater in cast Germany than in the west Ay but the 
difference has become smaller. Support for 100, is 
coun Epemetentitestintnaneriee 


Sixteen percent of all Germans believe that it is already 
clear who will win the next Bundestag elections 
October, 83 percent are of the opposite view. In May, the 
majority of Germans also expect a victory of the Bonn 
opposition parties, but the lead over the y Prarctenty «a 
decreased. In the whole of Germany, 40 percent believe 


in a victory of the SPD and its leader, and 5 percent in 
majority for a coalition between the SPD and Alliance 
90/Greens. A total of 27 percent expect a victory of the 
CDU/CSU and of Helmut Kohl, 5 percent a continua- 
tion of the existing government coalition, and 15 percent 
do not know who will win the next Bundestag election. 
An election victory by the CDU/CSU is considered more 
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likely in the west. The same applies to the SPD. A grand 
coalition or an alliance between the SPD and the Alli- 
ance 90/Greens is viewed more likely in the cast. 
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housing, right-wing radicalism, economic 

and upswing (9 percent cach), other social problems (7), 
pensions, peace and detente, reduction of social benefits, 
and environmental protection (5 percent each). 


FDP Blocks Ruehe's Plans for Bundeswehr 
AU2005 165694 Berlin DIE WELT in German 20 May 94 
pi 


a report: “FDP Blocks Ruche's Bundeswehr 
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The working party held a meeting at the Defense Minis- 
try’s visitors mess yesterday morning. The members 
include the defense minister, the CDU's Friedrich Bohl, 
chief of the federal chancellery, Foreign Office Secretary 
Ursula Sciler-Albring of the FDP, and defense politi- 
cians from the coalition parties. 


The group held a meeting to settle a dispute between the 
FDP and the CDU/CSU [Christian Social Union] about 
Ruche's concept for the Bundeswehr. The concept envis- 
ages a reduction in forces from the current 370,000 to 
340,000 and a reduction in the length of military service 
from 12 to 10 months. 


military service is reduced, then alternative civilian 
service should be reduced to under 15 months. 

The working party also failed to agree on which garrisons 
would be closed in the event that troop levels are 
reduced. Ruche’s plan envisages the closure of 50 bases. 


Bonn Clears Way for Lufthansa Privatization 


LD1905130294 Berlin DDP/ADN in German 1155 
GMT 19 May 94 


[Text] Bonn (DDP/ADN)—Today, the cabinet approved 
the agreement between the Federal Government and 
Lufthansa on pensions for Lufthansa employees in Bonn 
today. The cabinet has thus cleared the way for a 
complete privatization of Lufthansa, Federal Transport 
Minister Matthias Wissmann (Christian Democratic 
Union) told the Bundestag. The privatization is a mile- 
stone on the path toward securing the company’s com- 
petitiveness. 
\greement on the pension claims came about in early 
‘ay. Finance Minister Waigel said he is prepared to 
ovide 1.5 billion marks for Lufthansa employees. As 
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the Federal Government does not wish to participate in 


the impending increase in share capital, its proportion of 
Lufthansa shares will fall to under 50 percent. The 


[Editorial Report] The recent federal court decisons in 
cases involving the public dissemination of the so-called 
“Auschwitz lie” (Auschwitz-Luege)}—the claim that 
mass ¢xtermination of Jews did not occur at Auschwitz 
during World War Il—coinciding with an increase in 
anti-Semitic incidents and growing public concern about 
the state's inability to deal with right-wing extremism, 
have evoked a good deal of press commentary critiquing 
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Munich daily SUEDDEUTSCHE ZEITUNG 
on 27 April that the Federal Constitutional 
Karlsruhe issued an opinion on 26 April that 
way for the prosecution of individuals for the 
utterance or publication of the “Auschwitz lie,” 
of the systematic murder of Jews in the 
ion camps of the Third Reich. The case was 
the Munich-Upper Bavaria district organiza- 
NPD (National Pa-ty of Germany) against 
a Se eee 

ing only on the condition that no speaker 
alae 6 dane ial of too Helocoust. The Court's First 
a Po Constitutional Court Presi- 
dent Roman Herzog, ruled that the “Auschwitz lie™ is a 
palpably false assertion and a serious denigration of the 
caiuanien death Goes victianand ieevailttieien 
in Germany. The Court thus ruled that it is not covered 
by freedom of speech, and is punishable under law. In 
contrast, in an opinion on a second case issued at the 
same time, the court ruled that banning a book in which 
the author denies German guilt for the outbreak of 
World War II would be unconstitutional and that the 
author's exposition of his historical thesis is protected 
under freedom of speech. 


if 
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This pair of decisions came only days after the Federal 
Supreme Court (BGH) had issued a written opinion 
substantiating its decision—announced on 15 March— 
overturning the public incitement conviction of NPD 
national chairman Guenter Deckert for spreading the 
“Auschwitz lie,” and returning the case to the lower 
court for retrial. Since the BGH decision in the Deckert 
case had created the impression in some quarters that the 
“Auschwitz lie” was no longer punishable under law, as 
reported by SUEDDEUTSCHE ZEITUNG on 27 April, 

















FBIS-WEU-94-099 
23 May 1994 


the Federal Constitutional Court, evidently in response, 
acted “unusually quickly” to issue its own unanimous 
opinion to the contrary. 


Commenting on the BGH decision in the Deckert case, 
Ursula Knapp in the Frankfurt/Main daily FRANK- 
FURTER RUNDSCHAU of 12 April described the 
current period as one in which no day passes without 
“anti-Jewish attacks,” and anti-Semitism has again 
become a “topic” in Germany. In this atmosphere, if the 
federal judges were to hold to their view “that the 
‘Auschwitz lie’ in itself, without further evidence of 
neo-Nazi sentiment, can no longer be forbidden as 
public incitement, there would be dire consequences.” In 
an indictment of the FRG political and legal establish- 
ment for having “prepared” the ground for the growth of 
right-wing extremism, Martin Winter, in the FRANK- 
FURTER RUNDSCHAU of 7 April, took aim at federal 
judges and other justice authorities: “Federal judges who 
cannot recognize public incitement in the Auschwitz lie 
make themselves just as culpable as protectors of the 
constitution, police officers, prosecutors, and judges who 
have long treated right-wing extremist perpetrators of 
violence with amazing leniency.” 


No Acquittal 


Following the Federal Constitutional Court's decision, 
Joachim Kaeppner, in a signed page-one editorial in the 
Hamburg weekly DEUTSCHES ALLGEMEINES 
SONNTAGSBLATT of 29 April, defended the Federal 
Supreme Court judges, who had “never” meant their 
decision to be interpreted as an “acquittal” of the 
“Auschwitz lie,” and cited the satisfaction of Ignatz 
Bubis, chairman of the Central Council of Jews in 
Germany, with the Constitutional Court's unambiguous 
ruling which ensures that “there can never be an 
acquittal of the ‘Auschwitz lie.”’ Thus, the “much 
maligned” judicial authorities, he asserted, “are proving 
themselves capable of putting up a fight against the 
right.” Rudolf Wassermann, commenting in the Ham- 
burg daily DIE WELT of 28 April, also welcomed the 
Constitutional Court's militant response to those who 
would deny the horrors of Nazism: “With the decision, 
Karlsruhe has knocked a weapon out of the hands of 
extremists on the far-right wing of the political spec- 
trum.” In a broader sense, since the deniers of the 
Holocaust “are betraying” the principles on which the 
Federal Republic was founded, “this state should be a 
militant democracy which defends itself when antidem- 
ocrats want to break loose.” 


Two Lies 


Viewing the Court's seemingly divergent opinions on the 
“Auschwitz lie” and the “war guilt lie,” the SUED- 
DEUTSCHE ZEITUNG, in an editorial on 27 April, 
posed the question: “How should a state which has been 
damaged throughout the world due to the neo-Nazis 
react to such propaganda nonsense?” In both cases the 
“basic rule of a free democracy,” that each person should 
be able to say freely what he or she thinks, should apply, 
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but with the proviso that “the right of freedom of speech 
gives no unlimited right to lies and insults.” Christian 
Semler, in a signed editorial in the 27 April edition of the 
Berlin daily DIE TAGESZEITUNG, also welcomed the 
Constitutional Cowrt’s placing of limits on the freedom 
of public expression of wpinion as it applies in the case of 
the “Auschwitz lic.” With its decision, he writes, “the 
Constitutional Court has not so much broken new 
ground, as newly staked out the boundaries on familiar 
territory.” At a time when even the Office for the 
Protection of the Constitution has “no criteria for right- 
wing extremism in Germany,” Hans Schueler wrote in 
the Hamburg weekly DIE ZEIT of 29 April, “how good 
it is, therefore, that the Karlsruhe constitutional judges 
at least, with two decisions, have now let us know what's 
what, so that voters may preserve their basic democratic 
attitude and at the same time protect themselves from 
deviations toward the extreme Right.” However, while 
the Karlsruhe court has cleared the way for convictions 
on the charge of public incitement in cases involving the 
“Auschwitz lie,” the FRANKFURTER RUNDSCHAU 
pointed out in a 27 April editorial: “How the criminal 
court judges will handle these directives, how they will 
rule in individual cases, does not of course fall within the 
purview of the guardians of the constitution.” Reacting 
positively to the suggestion of former Constitutional 
Court judge Ernst Mahrenholz that the laender appoint 
special prosecutors to speed up prosecution in the 
mounting cases of right-extremist criminality, including 
the “Auschwitz lie,” the Bonn weekly RHEINISCHER 
MERKUR editorialized in its 29 April edition: “Only 
swift punishment is a deterrent and creates respect for 
the law which tramples right-extremist criminals under 
foot. Immediate action is called for. Also and especially 
because in 1994 we are in an election year.” 


Criminalization Debated 


The federal court decisions have also sparked a debate 
over whether the penal code should be amended to 
specifically criminalize the “Auschwitz lie.” In a page- 
one editorial in the Frankfurt/Main daily FRANK- 
FURTER ALLGEMEINE on 7 April, Eckhard Fuhr 
opposed the intention of the SPD, shared by Federal 
Justice Minister Sabine Leutheusser-Schnarrenberger, to 
quickly close the perceived legal loophole ostensibly 
permitting the dissemination of the “Auschwitz lie” in 
the wake of the initial announcement of the Federal 
Supreme Court's decision in the Deckert case: “If the 
genocide against the Jews is not to become a dark, 
tabu-reinforced myth in the public consciousness, but is 
rather to remain an object of living and tormenting 
remembrance, then the penal code should be left alone. 
The recognition of truth cannot be forced.” Also 
addressing renewed efforts—such a proposal had been 
made in the early 1980°s—‘‘to stiffen the threats of the 
penal code against disputing or minimizing of National 
Socialist acts of violence against the Jews,” Friedrich 
Karl Fromme, editor for domestic politics and coordi- 
nation, in a later page-one editorial in the FRANK- 
FURTER ALLGEMEINE on 27 April, reached a similar 
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conclusion: “Historical truth cannot be established by 
the penal code; that ill befits a state committed to 
liberality, as painful or embarrassing as it may be in aay 
particular case.” According to Goetz Aly, commenting in 
the 19 April edition of DIE TAGESZEITUNG, more 
important than an amendment of the penal code is the 
development of a “democrati: consensus” including the 
historical fact of Auschwitz as an integral part: “For if 
one advocates the punishment of those who assert an 
‘Auschwitz lie,” then for that purpose not a scientific, but 
rather a democratic agreement is necessary. With the use 
of Auschwitz as a political-moral all-purpose weapon, as 
chiefly representatives of the left and left-liberal milieu 


FBIS-WEU-94-099 
23 May 5994 


treat it, such a consensus is made more difficult.” In 
response to the views published by Fuhr and Aly, SPD 
(Social Democra‘ic Party of Germany) Deputy 
Chairman Herta Dacubler-Gmelin, in DIE TAGESZEI- 
TUNG of 2 May, forcefully advocated making the denial 
and minimization of the Holocaust punishable under 
law: “No, this concerns us all. Here it is essential, also by 
means of precisely targeted penal code prohibitions, to 
set limits which underline and safeguard the sociopolit- 
ical proscription of such conduct.” DIE TAGESZEI- 
TUNG of 29 April reported that both the SPD and 
Alliance 90/Greens have introduce? “raft laws in the 
Bundestag that would criminalize the “Auschwitz lic.” 
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Juppe Opposes Lifting Embargo on Bosnis 
LD2005 131294 Paris France-Inter Radio Net) .. in 
French 1200 GMT 20 May 94 


{Text} In Alain Juppe’s opinion, lifting 
arms to the Bosnian Muslims would hasten their destruc- 


Izetbegovic Comments on Embargo 


The French Government has opposed lifting the 
embargo, saying it could precipitate the “crushing” of 
the Moslem forces or lead to a long-drawn out war. 


Izetbegovic, who returns home Monday, told compa- 
triots who came to applaud him on his arrival that the 
Serbs “will never kill as many Bosnians as we will have 
children.” 


Referring to a tour he made of territory under Bosnian 
army control, Izetbegovic said government forces were 
making progress. “We will fight or die,” he said. 

Levy, who has denounced Europe's failure to counter 
militant “Serb nationalism,” is considering 
“Sarajevo” list of candidates in the European elections 


The list, called “Europe Begins in Sarajevo,” would be 
headed by cancer specialist Leon Schwartzenberg. 
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Health Minister Denounces Rwandan ‘Genocide’ 


LD2105202894 Paris TF-1 Television Network in 
French 1800 GMT 21 May 94 


Rwandan border area [passage omitted]. Mr. Douste- 
Blazy, you're just back from the region; you came back 
just an hour ago. Can you give us the latest on the 
situation—how many injured, how many refugees? 


[Douste-Blazy] | would like to say first of all: Stop the 
massacre—and especially let us prevent the massacres of 


2,000 calories a day. If we don't do something there will 
be a horrific carnage. [passage omitted] 


[Chazal] Talking about the problem is one thing. What 
can we do to help the humanitarian organizations on the 
ground, and what can the UN force do? 


boocmnml ban the humanitarian level, thanks to the 
t Ministry and to Development Minister 
Michel Roussin, we have provided 200 tonnes of aid per 
air lift, and 300 more tonnes are on their way. We really 
have to support Doctors Without Borders, Doctors of 
the World, and International Action Against Hunger 
who are doing an incredible job. 

On the political level, there has of course been the UN 
resolution. [Foreign Minister Alain] Juppe was one of 
the first to call for this resolution. We have to send 5,000 
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[Douste-Blazy] They will but ! would like them, instead 
of being a buffer force, to be in the country im such a way 
as to prevent the massacres being commutied by the 


[Chazal] Their mission for now is purely humanitarian. 
[Douste-Blazy] Yes, but one can wonder what an 
unarmed soldier can do in a country like Rwanda. | think 
that before the spark becomes a fire, we have to antici- 
pate developments. | want to send out a warning about 
neighboring Burund:. The same ingredients are all in 
place: There are Hutus and Tutsis, hundreds of thou- 
sands 


nikovs are coming from somewhere. | think the 
observers have to tell us where the arms are coming from 


rance should be present. France is very active im the 
humanitarian field. France will of course be present with 


cee Mag agh ad my hed tp B 


. 
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is to arrive at the moment when they are accepted by 


apocalyptic horror, then how can we ask the sides to respect 
each other if we go in without guns. 


nattributed report: “A Deal Worth More Than 3 
illion Francs: Tht Sale of Three French Submarines to 
Pakistan Expected) in June™] 


[Text] France and Pakistan are now in the final phase of 
negotiations with respect to the delivery of three conven- 
tional submarines worth 3-3.5 billion francs. The two 
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[Report by Olivier Provost: “Precision Missile— 
Acrospatiale Lagging Behind Matra”) 

[Text] Mention of its name already brings a smile to the 
lps in defense circles. Called AP1< D, the French 
acronym for “long-distance precision weapon,” this mis- 
sile—for so it is—is, according to Defense Minister 
Francois Leotard, the only major new program in the 
1995-2000 military planning law. Its estimated develop- 
ment cost is 1.65 billion French francs [Fr], of which 
Fri 4 billion has been set aside for the period covered by 
the law. The total cost of the whole program should be at 
least Fr2 billion. Some 200 missiles will be required. 


The aim of this APTGD—with a range of 400 km and 
accurate to within one meter—is to strike an enemy and 
destroy his headquarters, military bases and energy 
sources without having recourse to nuclear weapons and 
without harming the civilian population. In short, a kind 
of French cruise missile, but more modern than the 
American Tomahawk which had its moment of glory 
during the Gulf War. 


The problem is choosing a company to manufacture the 
missile. While France has one manufacturer of combat 
aircraft, one tank producer, and one helicopter-makcr, it 
has two missile companies, Acrospatiale and Matra. 
Each company has very different ideas for the APTGD: 
Acrospatiale is proposing a conventional (C) version of 
its ASMP medium-range air-to-ground nuclear missile. 
The development cost would be around Fr! billion, and 
Acrospatiale Missiles boss Jean-Louis Fache is pro- 
posing lowering this cost if his company is also given the 
contract for the ANNG new-generation antiship missile 
which would also use elements of the ASMP’. In his view, 
the operation would make it possible to lower ASMP-C 
and ANNG development costs by a global 25 percent. 
The icing on the cake is that the ASMP missile is 
equipped with technology currently mastered only by 
France and Russia—although U.S. and UK scientists are 
on the case—namely the statoreactor. This superturbine 


FRANCE 


means the missile can travel at supersonic speeds. Acro- 
spatiale’s reasoning 1s that even if the missile ts detected 
it will then be too late to try and counter it. 

Across the board from sale 1s Matra, with its 
Super-Apache missile. Matra is the current favorite to 
win the contract and has the backing of current Chief of 
Staff Admiral Lanxade, Air Force Commander General 
Lanata, and the influent:al head of the General Arms 


from the original Apache an missile and is a 
partial offshoot, since the planning law devotes Fr2.6 
billion for the purchase of 137 Apaches, just 75 of which 
are antitrack, the other 62 being the new anti- 
infrastructure missiles. As a result, the total order 
remains the same. Lengthened and equipped with a new 
wariiead, the Super-Apache will cost a little more than 
Fri billion to develop, but the unit price of each missile 
will be lower than that for the ASMP-C. The special 
feature of the Super-Apache 1s its stealthiness (specially 

“anechoic” chamber), 


Even Acrospatiale chiefs realize that they have only a 


Acrospatiale and Matra will both have a stake in this 
missile. The distribution already exists for the Apache. If 
the choice revolves around a supersonic statoreactor 
program, Matra will doubtless want to participate. Then 
the question of a redistribution will be raised.” Thus, his 
company seems to be sending a clear message to Matra, 


between Acrospatiale and Matra—the final share-out 
will thus be 44 percent and 56 percent respectively. 


However, the ASNP-C cannot be counted out yet. First, 


make the switch to supersonic missiles. 


Budget Feasibility of Defense Program Analyzed 
BR2005 144794 Paris LA TRIBUNE DESFOSSES in 
French 19 May 94 pp 16-17 


[Article by Olivier Provost: “Does It Cost Too Much To 
Defend France?”] 
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[Text] Less money for guns, and more for weapons to 


Statement from the Ecology Generation wondered about, 
among other things, “the government's indulgence of the 
arms industry's pressure groups.” Setting aside these 


613.118 billion current francs [Fr], which represent 
Fr658 billion in constant francs based on an annual 
inflation rate of 2 percent, provided for in the military 
programming law covering the 1995-2000 period. That 
is half of France's total annual budget. 


Should one conclude from this that the French are losing 
interest in the issue and that, above certain amounts (the 


are 
supposed to debate the text. This presentation is to be 
preceded by a speech by Prime Minister Edouard Balladur. 
The vote itself, as is the case with important texts, will not 
take place until a week later. However, the outcome is 
already known. It will be positive. 


UDF [French Democratic Union] will obviously vote in 
favor. The Communists will vote against, as is traditional. 
The Socialists will vote “yes” under pressure from Presi- 
dent Francois Mitterrand, who will let it be understood 
that he is the main instigator behind the text which he 
supposedly managed to get “accepted” by the government. 


The 1995-2000 military planning law should therefore 
be widely adopted, but not necessarily applied, because 
it has no legitimacy in terms of substance. At Bercy 
[Finance Ministry], they always have trouble getting 
used to the idea that the government and the elected 
representatives are going to commit themselves to 
spending over a period of six years. 


Budget experts are “completely prepared to take with 
one hand what was given with the other,” one deputy 
commented. It was with some reluctance that the 
Finance Ministry agreed to an annual increase of .5 
percent in defense spending—and even, beginning in 
1998, of 1.5 percent if the economic recovery and the 
cost reductions for arms programs materialize—while 
the law on controlling spending calls for each ministry to 
receive .5 percent less per year. However, Budget Min- 
ister Nicolas Sarkozy indeed realized that, since Balla- 
dur's arrival at the Matignon [office of the prime min- 
ister], the prime minister has favored [Defense Minister] 
Francois Leotard with cach volicy between the Finance 
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{Excerpts} Dear deputies, my late arrival was due to a 
delay im concluding the morning session of the confi- 
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For the hundreth time, | will tell you how things 


: 


founded, nurtured, and administered until a few months 
ago a large number of companies. | acted in accordance 
with the constitutional laws that guarantee free enter- 
prise. However, today | am no longer a businessman, | 


no longer carry oul any administrative duties in my 
companies, | do not take part in the decisions concerning 
the running of these comrzmies. | do not held any posts 


nothing, | do not attend any meetings, nor do | attend 


I frankly agree. 
[passage omitted] 
It ts true thai a system must have a 


| am certain that | have formed a capable team full of 
competent and enthusiastic people. [passage omitted] 


Mr. Fausto Bertinotti [leader of tie Communtst Refoun- 
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money with attention and with the capacity to make 
savings by reining in public expenditure to relieve fiscal 
pressure. [passage omitted] 

We know that our task will not be easy, but we will try to 
succeed. 


Dear colleagues, I thank you and ask that you give the 
government your confidence. 


Finance Minister Outlines Tax Reform Plans 


BR2005 130394 Rome LA REPUBBLICA in Italian 
19 May 94 p9 


[Interview with Finance Minister Giulio Tremonti by 
Massimo Giannini in Rome; date not given: “I Will Not 
Be the Tax Cadorna”™] 


[Excerpt] [passage omitted] [Finance Minister] Tremonti 
finds himself with a heavy burden on his shoulders. To 
try and translate into reality the umpteenth “dream” 
which the new Luther King of Arcore, [Prime Minister] 
Silvio Berlusconi, has recounted to Italians: a drastic cut 
in tax pressure and a reduction in personal income tax, 
with an exemption on all incomes under 10 million lire 
a year. 


[Giannini] What do you think of this, minister? 


[Tremonti] At this stage it is premature to make grand 
promises. | have not made any and I never make any, 
also because we have to set everything within a major 
general reform of the system. [Tremonti ends] 


This already tells us a lot about the caution and the 
“realpolitik” of the person. We are already light years 
distant from the triumphalist preelection mirages drawn 
by Berlusconi. 


[Giannini] Does this mean that, after employment and 
health, the new government of the Right is preparing to 
beat another retreat in the area of finance? 


[Tremonti] Nothing of the sort. But one has to progress 
in an ordered manner, and to distinguish immediately 
between two phases. There is an immediate kick-start 
action in the tax area, which should take place within the 
first 100 days. The first measure to prepare is the 
detaxation of reinvested profits, extended to all manu- 
facturing companies. 


[Giannini] You are already talking of lightening the 
burden. How do you resolve the problem of less income? 


[Tremonti] The effect of this measure, if we calibrate it 
correctly, will in 1994 be limited to the November 
installment. In 1995, however, the effects of the recovery 
of industrial activity should increase tax revenue, com- 
pensating for the fall in income of the previous year, but 
with an additional advantage. For the first time, the tax 
office will cease having a simply tax-levying function, 
and will become the positive partner of enterprises. Then 
there is the second measure, the “hiring premium”™—tax 





move in three basic directions. Number one: from com- 
plex to simple. Citizens ought to be able to do their own 
there af two fundamental teachings. One 1 that ef 


a ee Se pet te hae ae 
and it wanted to pay its taxes in a nonoppressive fashion. 
Up till now, in Italy, each of these has functioned in the 
opposite way. Too much confusion, two much legislative 
stress. Do you know how many laws and decrees have 
been passed in the tax area between 1986 and 19937? 


{Giannini} Tell us, Minister. 


[Tremonti] Exactly 1,820. And do you know how many 
decrees we have inherited, be it through a correct choice 
of legislative policy, from the old government? Well 60, 
and 60 decrees all currently in the pipeline are not law, 
but totally the reverse. Is it not absurd that, to simplify 
the model 740 [Italian personal tax declaration], my 

as minister had produced a cubic meter of 
legal text? That | will never do.... 


[Giannini] And what will you do? And what should we 
expect for the 1994 model 740. 


[Tremonti] I hope that, with a finally new tax system, it 
will be a more humane income tax declaration, from 
every point of view. 


[Giannini] Tell us about the two other directions. 


[Tremonti] The second is the move from direct to 
indirect taxes, from taxation on income to taxation on 
consumption. We are at the end of the political centrality 
of personal taxation and progressive taxation, which 
must remain but which can no longer pretend to be the 
queen of the system. We are no longer in the age of 
idealism, but in the age of consumerism, and the brunt of 
the levy should fall on things and on nonessential con- 
sumer goods. In this way the philosophy too is changing, 
no longer just Hegelian and authoritarian, but Kantian 
and contractualist, with people who, buying and con- 
suming, choose themselves how much tax to pay. 


[Giannini] OK, but will the tax rates change, will per- 
sonal income tax bite less hard? 
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[Tremonti] We will need a change in rates, in order to 
reduce the progression, and hence contain the burden, in 
[Giannini] For you, is Berlusconi's idea that one can 
reduce general tax pressure in our country credible? 


[Tremonti] In theory yes, in practice we need to look at 
the balance sheet figures, from the side of expenditure 
and that of income. From this viewpoint, we are in May 
and the data we have at the ministry are still those from 
March. In any event I must wait for the outcome of the 
self-assessment operation. But in general I have the 
feeling that the general situation is anything but rosy. 


[Giannini] We ought then to expect a deficit which is 
even higher than what has been forecast? 


[Tremonti] It is early to say so, | am taking a major 
inventory. One thing which is certain is that, even to 
mark the political change from the First to the Second 
Republic, I will not do any make up job on the income, 
and I will state clearly whether these are only nonoper- 
ating losses, that is whether the hole is really due solely to 
the recession, or whether there is not also an active 
shortfall, that is true and real holes. 


{Giannini} In which case other body blows will be dealt, 
other than tax relief. 


[Tremonti] I hope not, also because I am counting on the 
move to a new tax system. We have had enough body 
blows. I do not believe in the tactics of the Cadorna front 
{Italian front in World War I}: 40,000 dead to recover 30 
meters of ground; maneuvers of 15 trillion lire to dis- 
cover after a few months that we are back again where we 
started. It is not a question of defending Isonzo [Italian 
World War I battlefield), we need to win the war and 
reconstruct the system from the beginning. 


[Giannini] Precisely. What is the third and last direction 
of the reform? 


[Tremonti] It is the move from the center to the 
periphery, i.c., tax federalism. This means here recon- 
structing our democratic system from the bottom, based 
on the very simple mechanism of “I come, I see, I pay,” 
which is our translation of the Anglo-Saxon principle of 
“no taxation without representation.” Today, this is a 
problem of direction. Historically, federalism moves 
from the divided to the united. For us it runs in the 
opposite direction, federalism is imposing itself as a 
reaction to an excess of etatism. It does not burn with the 
fire of race and language. It is, secondarily, a problem of 
naming. For us the most valid model is that of self- 
government, autonomy which moves from the bottom to 


the top. 

[Giannini] What does this mean, at the level of taxes? 
[Tremonti] Local taxes should remain where they have 
been paid, without me carrying them to Rome. The 


major taxes, on the other hand, are structurally state- 
level and should serve to finance the state and for the 
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purpose of territorial redistribution. We need, ulti- 
mately, to find a just balance between sacrifice—with a 
sense of solidarity and at national level—and benefit—at 
the individual and local level. People who pay taxes 
should have the tangible impression that they get back 
something and that they control with their own vote who 
uses their money. This is an essential factor for democ- 
racy, but also for public morality. It is not by chance that, 
under the previous regime, it was precisely local entities 
which were the main sources of embezzlement of state 
fur.ds. 

[Giannini] On this subject, someone has just spoken 
about partial remission of taxes on buildings, and of tax 
remissions which should even be covered by those found 
ey © aay ene eegeee, What do you think of 


[Tremonti] Absolutely not. Nobody has ever spoken to 
me about this. And in any cause, to consider this, one 
would need a two-thirds majority consensus. 


[Giannini] Tell us the truth, minister. You are said to be 
an independent technician. In reality you have seemed 
ideologically to be closer to the Left, then you entered the 
Segni Pact, and now you are governing with the Right. 
rom WHere are you coming? 


[Tremonti] I consider myself as being on the Left in so 
far as the Left is a metaphor for change. And, leaving 
aside the metaphor, | accepted the proposal of the person 
who offered me this prospect of change in total 
autonomy. I have accepted the challenge. | am in this 
government not for the sake of the ministerial office, but 
solely to be able to try, among other things, to design a 
new tax system. If | can not work well, 1 am going. 


Berlusconi Upbeat on Government Support 


LD2205200794 Rome RAI Uno Television Network in 
Italian 1800 GMT 22 May 94 


[Text] This is the first week which sees the government 
taking control of the full powers invested in it. At the 
same time the dispute between the government and the 
Opposition is growing over the chairmanships of the 
parliamentary committees, and campaigning ts already 
in full swing for the European elections, which are 20 
days away. Mauro Mazza reports: 


[Mazza, over video of Forza Italia election rally] We can 
hear his amplified voice: Silvio Berlusconi chose to take 
part in the rally at Cagliari over the telephone. He told 
the Forza Italia rally of his dream of an Italy which was 
prevented from falling into the clutches of the Left when 
he joined the election. He explained that 80 percent of 
his party's objectives have already been met, only 20 
percent are left, and these consist of giving Italy a good 
government. 


Berlusconi, citing a number of opinion polls, maintains 
that only one out of 10 Italian Popular Party voters 
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support the opposition line chosen by the current lead- 
ership and he forecast that many Popular Party parlia- 
mentarians will support his government. In other words, 
Forza Italia has the wind in its sails even if Berlusconi, 
for the first time, puts his troops on the alert: Be careful 
and pay close attention to the many people, the recycled 
ones—as he called them—who want to change their 
spots and who want to join the movement. 


The leaders of the Christian Democrat Center have also 
commented on the presence of the fascist ministers in 
the government. Clemente Mastella, Pierferdinando 
Casini, and Francesco D'Onofrio say that Italian democ- 
racy has nothing to fear from the National Alliance. 


Even the opposition are now choosing other ways in 
which to attack the government: Mino Martinazzoli, the 
former secretary of the Italian Popular Party, said at a 
meeting in Iseo that the party must remain at the center 
of Italian politics and warned that it should lean neither 
to left or the right. However, not everybody agrees, and 
(Veltroni) has said that the left and the center must find 
a way of coming together as an opposition force and also 
as a future ruling coalition. 


Achille Occhetto cuts short any questions on the argu- 
ments involving the party leadership. He said that the 
party congress will put an end to speculation, but at 
present it must be united in order to fight in the 
European elections on 12 June. 


Massimo Cacciari [mayor of Venice] seems to be giving 
Occhetto a hand. Cacciari is being wooed as the next 
possible secretary of the Party of the Democratic Left. 
He said that even if he wants to become leader of the 
party, he could not because he is not a party member. 
The argument goes on. 


Poll on European Election Reported 
94P20760 Rome L'ESPRESSO in Italian 13 May 94 
pp 54-56 


[Unattributed article: “Knight Up, Bossi Down”]} 


[Text]The Knight [Berlusconi's nickname] is galloping 
while the Bandwagon [Northern League symbol] is 
slowing down. The Oak Tree [symbol of the Democratic 
Party of the Left, PDS] is growing on terrain where the 
bushes are getting ever thinner. These, along with the 
increase in the extreme wings of Communist Renewal 
and the National Alliance [AN] are the most significant 
predictions coming from a CIRM poll on voters’ inten- 
tions for the 12 June European election. The poll was 
conducted among 4,155 individuals between 18-29 
April, and compared voting intentions for the European 
election with votes cast under the proportional system 
for the Chamber of Deputies in the election of 28 March. 


Compared with the preceding election, today Forza 
Italia would gain 3.1 percent, going from 21.1 to 24.2 
percent of the total vote; the PDS would grow by 1.4 
percent, AN by |.1 percent, Communist Renewal by 0.9 
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percent. The Greens would remain stable, while all the 
others would register serious losses. On the progressive 
front, the greatest loss would be registered by the PSI 
[Italian Socialist Party] (minus 0.9), followed by the Rete 
and AD [Democratic Alliance] (minus 0.4 and 0.3 
respectively.) In the Center, the most penalized would be 
the Segni Pact, which would lose 0.8 percent, while the 
Italian Popular Party [PPI] would lose 0.5 percent. 
[Marco] Pannella’s loss is considerable (minus 1.5), 
while among the government coalition the Northern 
League would be the only one to lose (minus 1.1). 


How many of the voters would today repeat the choice 
made on 28 March? The table beiow reports the “degree 
of loyalty” for each party, keeping in mind the high 
number of undecideds just a little over a month before 
the election. In this case the award for loyalty goes to the 
extreme factions (Communist Renewal with 78 percent 
and AN with 76). However, CIRM has also claborated 
the poll data using the so-called “French method,” that 
is, hypothesizing a certain distribution of the undecided 
votes. Using this method, the most loyalty is that shown 
by AN voters, 96 percent of whom would repeat the 
choice made on 28 March. A close percentage—above 90 
percent—goes to the following, in numerical order: 
Forza Italia, PDS, Northern League, Communist 
Renewal, and PPI. The “traitors” would seem to be 
above all among the voters of Pannella (66.7 percent 
loyal), the Rete (74.6), AD (78.7) and the PSI (80.8). 
Where would these wandering votes go? According to 
CIRM data, the most significant number of votes would 
go from Communist Renewal to the PDS; from the Rete 
and AD to the PDS and (hear, hear!) to the AN; and from 
the Segni Pact and Pannella list to Forza Italia. 


The Northern League's “tough line” attracts male voters 
in particular: [Umberto] Bossi’s party clearly receives 
more preferences from men than women. The same goes 
for the AN, and in a lesser sense, for the PSI, AD, and 
Communist Renewal. The Knight's indiscreet charm, 
instead, attracts women in particular, who vote for him 
more than men, a phenomenon that also occurs within 
the PPI and the Segni Pact. Young voters especially 
reward Communist Renewal, the Greens, Forza Italia, 
and the AN. The elderly—those over 65—instead show a 
































marked preference for the PPI. 
Index of Loyalty to Various Parties 

Party Percentage 
Communist Renwal 78 
AN 6 
PDS 73 
Forza Itaha 69 
Greens 65 
PPI 65 
Northern League 65 
PSI 56 
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Segm: Paci $3 Segn: Pact 4s 37 
AD as Pannetia List 35 20 
Rete 4! Greens 264 27 
Pannella List 37 PSI 22 13 

Rete 9 is 

Poll on European Election of 12 June AD 12 09 
Party 27-28 March 12 June Earepcan Others 35 24 
Election Eiection (lmtewoeas 
as of 29 April) 

Foran tastie a1.8 a2 Portugal's President Soares Arrives for Visit 
PDS 20.5 21.9 LD2205201894 Lisbon RDP Antena | Radio Network 
AN 134 145 in Portuguese 2000 GMT 22 May 94 
PPI Th 106 

[Text] President Mario Soares has arrived in Genoa for 
— —- — ~ a four-day official visit to Italy. On Monday [23 May] 
Communist Renewal 60 69 Soares is > aetee receive an honorary degree in political 
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Interview With EU Commissioner Brittan 


94ES0297A Lisbon EXPRESSO in Portuguese 1 Apr 94 
pp 67 


[Interview with EU Commissioner Sir Leon Brittan by 
Luis Tiberio in Portugal; date not given: “To Change the 
Criteria for Convergence Would Be Premature and Dan- 
gerous™) 

[Excerpts] For the media in general, the evidence is 
undeniable: Leon Brittan is in the race for the presidency 
of the European Commission, some 13 years after he 
joined the British Government as Margaret Thatchers’s 
chief secretary to the treasury, “at the request of Geof- 
frey Howe,” chancellor of the exchequer, as “Maggie” 
relates in her memoirs. [passage omitted] 

relations of the European Union [EU]. He came into the 
limelight as the EU's chief negotiator in the Uruguay 
Round of the GATT. Now the hour has arrived to run as 
successor to Delors. 


In an interview with EXPRESSO, Brittan conducts his 
campaign, but does not proclaim it... Attempting to 
overcome resistance to the fact that he is British, he tries 
to dispel the image of a faithful “Thatcherite” and to 
distance himself from the positions of the Major govern- 
ment. 


For now, he succeeds in being seen as London's most 
European-minded possibility. Otherwise, he would not 
be defending the role of the Commission, the criteria for 
convergence, and the single currency. 

[Tiberio] So you are campaigning for the presidency of 


[Brittan] (laughing) No, I am not campaigning. The truth 
is that my name was mentioned in the context of the 
presidency. And | believe in openness and clarity. For 
this reason, for those who would like to know my 
opinions, I am more than pleased to explain them. 


ee ee REE NG, SEE CED 708 OS 


[Brittan] The Uruguay Round of the GATT is of enor- 
mous importance to Portugal. | was with the Portuguese 
prime minister in October, hence before | had completed 
the negotiations of the Uruguay Round. Now | want to 
inform him of the results. There is no mystery. | am 
aware that people will ask me questions about the 
presidency and I am prepared to answer them. But this is 
not an election campaign. 


[Tiberio] | do not say it is an election campaign, because 
there has never been a formal campaign for the presi- 
dency of the Commission. Bul no one believes that it 
would be a sacrifice for you. 


. I have been on the Commission for five years, 


Sg yp ae ony pine ed hae he 
but 
first in the post for competitiveness and now that of 


countries—for the benefit of countries like Portugal. It is 
a tremendous mistake to think that an efficient Commis- 








FBIS-WEU-94-099 
23 May 1994 


outside world (both in foreign policy and commercial 
terms) and, at the same time, be strong enough to protect 
our interests. And we have to have a balance: We will not 
turn only toward the north and east, but we will have an 
effective policy in relation to the south. 

[Tiberio] Let us return to the EMU. You have already 
publicly advocated convergence for the EMU, but 


without the need to go back to the narrow band of the 
ERM. Would the criteria for convergence be altered? 


[Brittan] No, no. The criteria must be maintained, 
because I feel they exercise a salutary pressure for 
economic change in all the countries of Europe and this 
will be to the benefit of these countries. For example, 
Portugal benefited from the criteria for convergence. It 
was not easy. It required courage on the government's 
part, but the Portuguese economy would be worse off 
without the criteria. 

It is clear, however, that these are not mathematical 
criteria to be applied in the strictest sense. When the 
time comes, we will have to look not only at the grid and 
the position on the grid, but also at the trajectory. 


in any event, I feel that, for the time being, the criteria 
should not be changed. They may be extremely unpop- 
ular, but they are very beneficial. To change them would 
be premature, dangerous, and ill-advised. 


[Tiberio] Even though you are presumably in favor of 
free exchange, you also support a single currency. 


[Brittan] Yes. | have been in favor of a single currency 
for many years. There are at least two disadvantages to 
not having a single currency. The exchanges are costly 
for private individuals and in international negotiations 
(bilateral or multilateral), companies are too vulnerable 
and dependent on the exchange rates. 


[Tiberio] But do you go along with the intransigent 
positions of the United Kingdom and Spain in the 
“guerrilla action” regarding the number of votes neces- 
sary for a group of countries to form the so-called 
minority blockade? 


[Brittan] The positions are not the same. | think that we 
are making great progress in the negotiations for expan- 
sion to the Scandinavians and to Austria, and now there 
iS a persisting problem with the right to vote, for which 
a compromise has been presented. | myself, on Monday 
[28 March} morning, publicly (on the BBC) urged my 
country to accept this compromise. [passage omitted] 


[Tiberio] You -alled the GATT agreement “the greatest 
liberalization ever carried out.” But on the verge of the 
formal signing of the accord, there are those (such as 
France, Italy, Canada, and Greece) who are advocating 
the introduction of a “social clause” to restrict child 
labor and forced labor by prisoners. As chief negotiator 
of the EU, are you in agreement? 


[Brittan] This will not be included in the GATT accord, 
but will be discussed only on the next “round” of trade 
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[Tiberio] You stated that to have left the audiovisual 
[category] out of the GATT accord made the Twelve 
more vulnerable to retaliatory measures by the United 
States. Do you in fact fear the most “notorious” of the 
U.S. retaliatory measures, the “Super 301” clause, or is it 
the case that—as someone has already said—‘““the Super 
301° is 20 percent economic and 80 percent political?” 


[Brittan] No, I am not afraid of it. As a result of the 
GATT agreement, we have limited its possible effects. 
And Mickey Kantor (the U.S. chief negotiator) has 
personally assured me that he accepts that the “Super 
301” may not be applied in any way contrary to the 
present or future rules of the GATT. 


And since the future rules of the GATT will be quite 
restrictive, the Americans will not be able to use it 


against Europe in any dangerous way. 


[Tiberio] But they continue to use it against other GATT 
signatories, as was the case now with Japan. 


[Brittan}] Well, the Japanese must look out for them- 
selves. But even in relation to Japan, they [the Ameri- 
cans] are limited by the new GATT rules. 


[Tiberio] The GATT negotiations earned you harsh 
attacks “within” Europe, especially from the French. 
Marie France Garaud (former adviser to the French 
Government for the GATT) accused you of “behaving 
like a Trojan horse” and Alain Juppe, French minister of 
foreign affairs, went so far as to call you a “traitor.” 


[Brittan] (laughter) If you were to ask Mr. Juppe what he 
thinks of me, I do not think he would speak this way any 
longer. 


[Tiberio] On 13 December, Portugal stressed its reserva- 
tions regarding the GATT accord and Minister Durao 
Barroso stated: “As it stands, the accord is wnaccept- 
able.” Your response was: “I would prefer not to com- 
ment.” 


[Brittan] By 15 December, it was already acceptable. 
Well, there is no mystery. Portugal had a problem, and 
we were able to solv. it. An agreement was reached, and 
Portugal was a party to the unanimous vote. 


[Tiberio] Precisely because it was “unacceptable” on 13 
December and “acceptable” on 15 December, many 
people said that Portugal had “sold out” its textile sector 
for 400 million ECU's... 


[Brittan] The accusation is extremely unjust. Portugal 
fought hard in defense of its textile industry and, inci- 
dentally, as a result of Portuguese pressure, we managed 
to achieve a change in the Uruguay Round. Above all, we 
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succeeded in winning more concessions from the North 
Americans, because I repeatedly insisted on Portugal's 
needs. 


In the second place, on the very last day, in Geneva, we 
managed to arrive at a statement affirming that we will 
not go ahead with the dismantling of the Multifiber 
Accord if the developing countries do not meet their 
obligations both regarding the rules and regarding the 
opening of their markets. 


Moreover, Portugal brought up the problems in its 
industry and the Union responded very positively, with 
a new financial instrument to assist the industry. In 
short, I think Portugal fought hard and quite successfully 
for the textile industry and the Commission and the 
Council responded very positively. The final result was a 
victory for the Portuguese Government. 


[Tiberio] The EU representative to the GATT has 


changed: Paul Tran van Tinh was replaced by Jean- 
Pierre Leng, who has been in Tokyo until now. 


[Brittan] Both men are highly professional civil servants, 
truly public servants in this case. I think Jean-Pierre 
Leng will do excellent work; incidentally, we chose him 
because of his performance in Japan. And he will be, I 
am certain, an effective defender of EU interests in 
Geneva. 


[Tiberio} There was another change, earlier. Arthur 
Dunkel was relieved by Peter Sutherland as director 
general of the GATT. 


[Brittan}] I would not like to make comparisons. But 
Dunkel struggled hard for many years, bringing the 
Uruguay round to “near conclusion.” Sutherland pro- 
vided the final impetus. Now that we have an accord, no 
more need be said. 


[Tiberio] When Clinton chose him, Mickey Kantor was 
denigrated by trade experts. They “accused” him of not 
having a trade background and of being simply a skilled 
lawyer connected with the film industry in Los Angeles. 
eg oe ee ee Se ae a Coren wr oe 
GATT? 


[Brittan}] I found him an energetic counterpart who 
fought hard for the interests of the United States, but 
who was concerned with reaching an accord. And he was 
capable of making the necessary compromises. We 
fought hard, but we achieved an accord. 


[Tiberio] You two have something in common besides 
being jurists, you are both of Lithuanian descent. 


[Brittan] Yes, but | don’t believe that it was a great help. 
In both cases, the lineage is so remote as to be much 
more a part of family history than an important factor in 
the negotiations. 


[Tiberio] Curiously, you share the same roots with 
Yehudi Menuhin, who had extravagant praise for your 
reggie 


[Tiberio] Let us move to the European Commission. 
Jacques Delors... 


{Brittan] There is no doubt. Jacques Delors greatly 


ne ee ee Cee Cee Ce Se 


[Brittan] He is prime minister of the Netherlands, and 
highly successful. 


[Tiberio] Yes, but can he be as successful as president of 
the Commission? 


[Brittan] This question is entirely up to the chiefs of state 
and government to decide. 


[Tiberio] Felipe Gonzalez... 


[Brittan] It is the same question. I am not going to give 
grades to all the chiefs of government. But it is obvious 
that Gonzalez is a prime minister who is highly respected 


in Spain. 
[Tiberio] You will end by saying precisely the same thing 
about all the chiefs of government. 


[Brittan] Not all of them. I would not say the same, for 
example, about Colonel al-Qadhdhafi. (Laughter) Obvi- 
ously it is not the place of a member of the Commission 
to say One prime minister is good and another one is bad. 


[Tiberio] But there are potential candidates to succeed 
Deiors who are not chiefs of government. For example, a 
former commissioner such as Peter Sutherland. 


[Brittan] I was partly responsible, with Mickey Kantor, 
for recommending (first to the Community countries 
and then to the rest of the world) that Sutherland be 
appointed director general of the GATT. And he has met 


my expectations fully. 


[Tiberio] Finally, a completely different figure. Viadimir 
Zhirinovskiy.... 


[Brittan] | do not think the danger lies in Zhirinovskiy, 
because he is too ridiculous to be dangerous. The real 
danger would be someone who espouses Zhirinovskiy’s 
principles, but in a more temperate and credible manner. 
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Army Officer Dies in Madrid Car Explosion 


LD2305075394 Madrid Teletexto TVE in Spanish 0737 
GMT 23 May 94 


[Text] A lieutenant in the Army Engineering Corps, who 
was 59, died when his car exploded on the N-V road 
(Madrid-Extremadura). 


The explosion practically destroyed the car in which 
Miguel Peralta Utrera, the officer, was driving. The car 
had Madrid license plates. 


Officers from the municipal police, firefighters, and Red 
Cross ambulances have gone to the scene of the attack. 
The road has been closed to traffic. 


Serra Attacks PP in Euroelection Campaign 


PM2305 100794 Barcelona LA VANGUARDIA in 
Spanish 16 May 94 p 11 


[Merce Beltran report: “Serra Asserts That Aznar Is 
Unworthy To Be Prime Minister] 


[Excerpt] Barcelona—{Deputy Prime Minister] Narcis 
Serra asserted yesterday that [People’s Party Chairman] 
Jose Maria Aznar “is not a person worthy of the prime 
ministership,” in a tough indictment of the People’s 
Party [PP], a force that, in his opinion, “lacks the most 
elementary ethics” and commits “acts of political effron- 
tery” such as using “statements by somebody who has 
fled justice that have been denied,” referring to the 
assertions by [former Civil Guard Director General] 
Luis Roldan, in which he accused the deputy prime 
minister of ordering him to conduct an investigation into 
Mario Conde. 

Narcis Serra made these remarks at the presentation of 
the Socialist Party of Catalonia (PSC) candidates for the 
European Parliament. Criticisms of the People’s Party, 
an absence of references to Convergence and Union, and 
the Socialists’ firm commitment to the struggle against 
corruption dominated most of the speeches. The deputy 
prime minister began his address with optimistic 
remarks about the economic situation. “We are 
emerging from the tunnel of the crisis. The economy is 
reviving, we are correcting our shoricomings, and new 
jobs are being created thanks to the labor reform.” 


In his opinion, “much remains to be done,” because 
emerging from the crisis “requires more effort today,” 
and so he advocated a new “social, trade union, and 
business culture. And it will be our involvement in 
Europe that will help us make this change of outlook a 
reality, provided that Europe is guided by a project of 
progress that will bar the way to the right.” 


The Socialist leader warned that all the progress 
achieved “is in danger. The gravest threat to Spain's 
progress is the policy of the PP and Jose Maria Aznar, 
and this would be the case if they were in power, because 
they have no policy.” He added that “the opposition’s 
gravest threat is its sectarianism; wishing to attain power 
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without taking the results of the polls into account. Ther 
sectarianism even prevents them from acknowledging 
the effort that Spanish society is making.” 


He reiterated the Socialists’ pledge to combat corrup- 
tion: “We will continue to the bitter end, whoever may 
fall.” Serra stressed that the Socialists have a great deal 
at stake in this battle, “and so does society, because the 
democratic system's credibility could be at . sue unless 
drastic action is taken, but it will be very diff.cult to ease 
the tension in political life as long as the PP is there.” He 
pointed out differences from the PP in explaining that 
“we are different. Our voters are more demanding, and 
we have a higher idea of the political action that we put 
into practice. We will relinquish government responsi- 
bility when citizens so wish at the polls.” 


In the deputy prime minister's opinion, the PP’s own 
strategy “helps us surmount the situation. People know 
that the implementation of the PP’s policy would be very 
bad for political stability. It has no arguments and has a 
lack of elementary ethics. They demand everything 
except respecting the results of the polls. They wish to 
turn what is their problem into everybody's problem.” In 
his opinion, the PP’s problem is the censure motion. “It 
does not submit one because the PP stands alone, in the 
solitude of those who persist in error, of those who for a 
handful of votes are capable of stirring up a language war 
in Catalonia; in the solitude of those who would like to 
place in the prime ministership a person who is 
unworthy of it. This is the real reason why they do not 
submit a censure motion—not the parliamentary arith- 
metic.” 


He added another reason to these arguments: “When a 
censure motion is submitted, an alternative government 
program must be presented, and they have none. Aznar 
would have to confront Gonzalez, and he cannot win 
that battle. The Spanish people will never be able to trust 
somebody who, in an act of real political effrontery, used 
statements by somebody who has fled justice that have 
been denied. Nobody will ever trust those ethics.” 


Serra concluded with references to Europe, expressing 
his conviction that the Socialists will win the elections 
because “Europe has always scemed very distant to the 
PP; they do not believe in the social Europe, they are a 
danger to the structural funds, and their European part- 
ners defend interests detrimental to us.” [passage 
omitted] 


Camdessus: IMF Too ‘Pessimistic’ on Recovery 
PM 1805151894 Barcelona LA VANGUARDIA in 
Spanish 11 May 94 p 55 


[Manuel Estape report: “Camdessus Does Not Believe 
That Atmosphere of Corruption Will Affect Economic 
Recovery in Spain™] 

[Text] Madrid—IMF Director General Michel Cam- 


dessus believes that the atmosphere of corruption expe- 
rienced in Spain will not affect economic recovery and 





a policy that should extend and accelerate the structural 
reforms. “It is very satisfactory that, despite the reces- 
sion, the Spanish Government has undertaken a crucial 
dual initiative to restore sustained and job-creating 
growth—the reduction of the public deficit and the 
far-reaching measures to make the labor market more 
flexible.” Michel Camdessus emphasized that the 
deficit in the first quarter was well below” that 
of a year ago. 


In his opinion, “the government has decided to do many 
i things; it must now i them, and 


important 

quickly,” and so he expressed his “joy” at the “good 
prospects” of the reform of the labor market being 
in the Cortes. The IMF, he pointed out, 


“supports what the government is trying to do” with the 


trol over inflation and the public deficit will make it 
possible in the long term to ensure sustained growth with 
lower interest rates. 


Spain governor and the former Civil Guard director 
general invalidates one of his “prescriptions” against 
corruption—improving officials’ training and pay. “I 
will not talk about specific cases until justice has been 
done, because the presumption of innocence applies to 
everybody.” The IMF official emphasized that “corrup- 
tion is a universal! scourge.” and pointed out that “where 


and 
prevented “from hiding the quality and the high sense of 
public service existing in the Spanish administration.” 
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Kliridhis Will Not Discuss Changes in UN 
Document 


NC2005211794 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1900 GMT 20 May 94 


[Text] President Glavkos Kliridhis has said explicitly 
that he will not agree to discuss any changes to the 2! 
March UN document on the confidence-building mea- 
sures. He sand: | have accepted this document. Either 
Turkish Cyomot leader Rauf Denktas accepts it too, or 
we don't p nymore. Kliridhis clarified that he has not 
been inform. ‘hat the United Nations has accepted any 
changes to the UN document, as reported by the Turkish 
Cypriot press. 

The president was speaking this afternoon after meeting 
AKEL [Restorative Party of the Working People] Secre- 
tary General Dhimitrios Khrisiofias, in his series of 
meetings to brief the political leaders before the National 
Council convenes. Kliridhis said if measures are taken to 
make the Turkish side show willingness for a solution, 
then the substance of the Cyprus issue will be discussed. 


Khristofias said he and Kliridhis agreed that after the 
failure of the talks on the confidence-building measures 


NC2305 115494 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1030 GMT 23 May 94 


proposals to the Turkish Cypriot side during the delibera- 


Specifically, the Turkish press reports note that the 
United Nations and Robert Lamb, the U.S. State 
Department special coordinator on Cyprus, made the 
following proposals to the Turkish side: First, two sepa- 
rate customs departments should be established, second, 


US 33 
there should be an equal number of flights for the two 
sides from the Nicosia Airport; third, the Greek Cyp- 
nots’ access to Famagusta will be monitored by Turkish 
Cypriot policemen in civilian clothes, and fourth, within 
one year, before the operation of the Nicosia Airport, 
France, Germany, Canada, and Australia will accept the 
entry of Turkish Cypriot citizens using Turkish Cypriot 
passports. The press reports also note that Feissel 
accepted that access to Famagusta will be controlled by 
the Turkish side. 

Kasoulidhis repeated that the confidence-building mea- 
sures process has ended, and that a Cyprus solution be 
promoted only through alternative methods. He also 
said that if the submission of the UN secretary general's 
report is delayed beyond Tuesday (24 May], it would 
mean that the actions of the pscudostate in convening 
the so-called council of ministers and the pseudostate 
itself receive consideration. The spokesman stressed that 


[Text] Strong elements of the Greek Government have 
drawn up an action plan for disengagement from the 
so-called confidence-building measures in case the 


dence-building- 
coordination with the Cyprus Government. 

It should be noted that the U.S. President knows about 
the Greek Government's objections to and reservations 
about the confidence-building measures, and was 
informed by Greek Prime Minister Andreas Papandreou 
of his intentions in this regard during their meeting last 


President Glavkos Kliridhis that ii wants to see the 
confidence-building measures collapse, and that it 
intends to work to formulate a new policy on the Cyprus 
issue with a new orientation. 
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be followed. 

Richardson said that in a meeting he will have tomorrow 
with [Turkish Cypriot leader] Rauf Denktas, he will 
discuss the ee ee 
sures, which he described as important. The Briti 
official also referred to the British Government's con- 
tinuing interest in reaching an agreement on the confi- 
dence-buiiding measures. Bui sdded, he is not in a 
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his stance to facilitate moves toward an 


Comments on Purpose of Visit 


NC2205 184294 Nicosia Cyprus Broadcasting 
Radio Network in Greek 1600 GMT 22 May 


Asked if the reason for his visit is to persuade Turkish 
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[Text] Nicosia, May 19 (CNA)—Total imports, total 
exports as well as exports of i 

products fell in 1993 while recorded an 
increase, according to the island's Department of Statrs- 


a 


In its summary report on foreign trade statistics 

1993, the department said total imports fell by 15.4 per 
cent to 1,261.1 million [m] Cyprus pounds (one Cyprus 
pound is about two U.S. dollars), compared with 1,490.8 


exports accounted for 431.5 m pounds compared 
with 443 m pounds in 1992. 


figures. 
Industrial products of domestic exported 


produce 
accounted for 78.7 per cent or 157.2 m com- 
pared with 83.3 per cent in 1992 with and 
ing for nearly 60 per cent of these 
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Karamanlis Receives Bulgarian Foreign Minister 


NC2305 125594 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 23 May 94 


[Text] President Konstandinos Karamanlis today 
who is on an official visit to our country. The mecting 


FYROM]. The two men also discussed aspects of their 


Albania Reportedly Arrests 6 Greek-Albanians 


Gevernment Spokesman Comments 
NC2005 193094 Athens Elliniki Radhiofonia Radio 
Network in Greek 1735 GMT 20 May 94 


[Report by Eleni Apostolopoulou] 

[Text] According to information received this morning 
from a diplomatic source at the Greek Embassy in 
Tirana, there is concern about the arrest of six members 
of Omonoia, the Greek minority party in Albania, 
because it is not known how long they will be in prison. 
The six members were charged with illegal possession of 
secking to change Albania’s territory. The charges, which 
are considered to be equal to treason, were made against 
Theodhoros Bezanis, Iraklis Sirmos, Konstandinos Kir- 
iakos, Evangelos Papakhristou, and Konstandinos Tsi- 
avos [five names as heard]. 

Greek minority circks believe the are unfounded 
because no arms other than hunting rifles were found in 
the possession of the six men. They also believe the 
Albanian Government is taking this action to create 
more problems in its relations with Greeks and to warn 
Omonoia what will happen if it publicizes its opposition 
to Tirana. Today's Albanian press did not carry any 
reports on the arresi of the six members, and there has 
been no official reaction so far. 


Responding to a question on the arrest, Government 
Spokesman Evangelos Venizelos said Greece's stance 
toward Greek Albanians and the activity of the Albanian 
authorities is firm and well known. He said: We want the 
protection of Greeks within the framework of Albanian 
Venizelos noted that the government has accepted the 
proposal for a meeting between the foreign ministers of 
the two countries, bul added that it would be more 
meaningful if a mecting of experts was held in advance. 
He stressed: A top issue is respect for the human rights of 
the minority and for Albania to become a just state. 


Referring to the visit by Yasushii Akashi, the UN secretary 


general's representative, to Skopje [The Former Yugoslav 
Republic of Macedona—FYROM] and his meeting with 


GREECE 


Network in Greek 0900 GMT 21 May 94 

[Excerpts] Tension has again risen in Greek-Albanian 

relations because the [Albanian President Sali) Berisha 
brought very serious charges against six North 

persons who are members of 
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Government Te Lodge New Demarches 


NC2105161794 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 21 May 94 


[Excerpt] Government Spokesman Evangelos Venizelos 
today reiterated Athens’ firm decision to insist that the 
human rights of the Greek minority in Albania be 
respected in order to improve relations with Tirana. 
Venizelos reminded the Albanian Government about the 
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Deputy Prime Minister To Visit Baghdad in June 


TA2005 181894 Ankara TRT Television Network in 
Turkish 1700 GMT 20 May 94 


[Announcer-read report over video] 
[Text] Mehmet Gulcegun, deputy leader of the Social 


Habur border gate with Iraq will regain its old vitality in 


7A2305 111594 Ankara TRT Television Network in 
Turkish 1000 GMT 23 May 94 


[Announcer-read report over video] 


[Text] National Defense Minister Mehmet Golhan has 
left for Brussels to participate in the NATO Defense 
Planning Committee and Nuclear Planning Group meet- 


8 


In a news conference at Ankara’s Esenboga Airport prior 
to his departure, Golhan said the developments fol- 
ing the dissolution of the former Yugoslavia will be 
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developments, while the NATO Nuclear Planning Group 
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mectings will assess measures taken with regard to the 
deployment of nuclear weapons. Golhan added that he will 
aso hold bilateral meetings with hrs counterparts. 
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“We have recently suffered some severe blows,” Yilmaz 
admitted, “but on the other hand, the PKK guerrillas 
have never had such a flood of young Kurds streaming to 
join their ranks and fight the Turkish state.” 


“However,” Yilmaz went on immediately, “the Turkish 
Government of Prime Minister Ciller is peddling false 
victories. As time goes on, the Turkish Army is daring less 
and less to engage in direct confrontation with the guer- 
ri‘las, and is consequently switching to wholesale psych>- 
logical warfare, in which the Turkish press is playing a key 
role in spreading triumphant reports that are manufac- 
tured out of thin air. Not we, but Turkish Prime Minister 
Ciller will surrender before the summer is out,” Yilmaz 
predicted. In a detestable war like the one currently raging 
in Turkish Kurdistan, where no prying is tolerated, and 
where many journalists have lost their lives, i remains 
difficult to verify the correctness of any reports. However, 
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Turkey has been given the role of clearing Iraq's name of 
all guilt. Ankara and Baghdad are working together 
closely again in their common fight against the Kurdish 
people,” Yilmaz said. 


Yesterday, the Kurdish leader reiterated in no uncertain 
term that the Kurdish guerrillas will continue their 
attacks on the Turkish economy and hence also on 
tourism in Turkey. “We advise foreigners not to come to 
Turkey. Tourism is something one does in the pursuit of 
pleasure, out surely there can be no pleasure in visiting a 
country where one people is killing off another.” 


ICO Econemic Cooperation Committee Meets in 
Istanbul 


TA1405 154494 Ankara ANATOLIA in English 1455 
GMT 14 May 94 


[Text] Istanbul, May 14 (A.A)}—State minister in charge 
of the economy, Aykon Dogan on Saturday [14 May] 
said that following the end of the cold war, it is essential 
that changes be made in the structure and frame of the 
cooperation efforts between member countries of the 
COMCEC [Committee of Economic Cooperation of the 
Islamic Conference Organization, ICO}. 


He was speaking at the 10th meeting of the Committee of 
the Economic Cooperation of the Organization of 
Islamic Conference, which started in Istanbul. 


During the meetings, the increase of cooperation and 
consultation, economic integration such as those in the 
European Union and North American Free Trade Asso- 
ciation, the condemning of the attacks on the Muslim 
population of Bosnia-Herzegovina will be discussed. 


He said efforts by COMCEC to increase cooperation 
between member countries has showed good results, 
specially in trading. 


He said Turkey with its free market economy which was 
started in 1980 will continue with the same economic 
policy in the coming years. 


He also stressed the importance of reaching a stronger 
competitive power after the customs union with the 
European Union, adding that this will not negatively 
effect any of Turkey's regional cooperation relations. 


Attack On PKK Camp Kills 9, Injures 1,000 


NC2005 192194 Istanbul HURRIYET in Turkish 
20 May 94 p 14 


[Umit Sezgin report: “Nine Militants Killed, 
Others Wounded in Zalakh Camp” ] 


[Text] Al-Sulaymaniyah—BIRAYATI [as published], the 
organ of the Democratic Party of Kurdistan, reported yes- 
terday that nine militants from the Workers Party of Kur- 
distan [PKK] were killed and 1,000 others injured when 
several Turkish military aircraft attacked the PKK camp in 
Zalakh two days ago. Meanwhile, the PKK, which recently 


1,000 


already returned to the camp. With the return of 
militants, the military officials in Turkey ordered several 
F-4 and F-104 aircraft to take off from 


and other constructions in the camp were destroyed. 
Meanwhile, it has been learned that groups of PKK 
militants have begun to leave the vicinity of the camp. 


PKK Denies Casualties 


NC2005 192494 Istanbul OZGUR ULKE in Turkish 
19 May 94 pl 


{Text} Several Turkish military aircraft bombed the 
Zalakh camp in northern Iraq at about 1200 yesterday. 
We contacted the Kurdish Workers Party's Kurdish 
People’s Liberation Army [KPLA] Press Office immedi- 
ately after the hour-long air attack. The KPLA Press 


from 1200 to 1220. it said that 19 aircraft took part in 
the attack on Zalakh camp and that the aircraft returned 
to their bases after destroying their targets. 

The Zalakh camp was bombed for the first time on 28 
January, after the government's move to devalue the 
Turkish lira. A staternent made at the time said all of the 
targets were destroyed. 


Pro-Kurdish Officials on Separatism, PKK 
BR1I705143994 Brussels LA LIBRE BELGIQUE in 
French 17 May 94 p 6 


[Interview with Nizamettin Toguc and Felemez Basboga, 
members of the pro-Kurdish Turkish Party of Democracy, 
by unidentified correspondent in Brussels, date not given: 
“Real Separatism Is Practiced by the Turkish State”-- 
interviewees are not identified in the text} 


[Text} Five deputies of the DEP (Party of Democracy), a 
pro-Kurdish Turkish party that has undergone a series of 
metamorphoses, have been stripped of their positions 
and arrested for “separatism.” They are liable to appear 
before the State Security Court, which can pronounce 
death sentences. Deputy Nizamettin Toguc and Felemez 
Basboga, a member of the DEP Central Committee, 
recently made a stopover in Brussels. They gave their 
explanations: 
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If the State Security Court decided to ban the DEP, the 
(17—LA LIBRE BELGIQUE editor's note) deputies of the 
party will be dismissed and arrested, as will most of the 
leaders. Several files have already been opened with regard 
to their statements on Kurdistan and democracy. The 
party's property will be seized. The constitution specifies 
that, when a party is banned, its deputies cannot engage in 
politics for 10 years. This constitution was drawn up in 
1980, following the military coup d'etat. It is still in force. 


Money 


[LA LIBRE BELGIQUE] This is the fourth time you 
have reformed the party. Thal must be costly. Where 
does the money come from? There is often talk -f a 


[DEP Official] We have been supported by the people, 
withoui any other support. We have not forced anybody. 
In Turkey, there are also rich Kurds, but even those who 
are not rich give their support to the parties which are 
fighting for liberation. 

[LA LIBRE BELGIQUE] The DEP is being prosecuted 
for separatism. 


[DEP Official] The real separatism is practiced by the 
Turkish state. Turkey is led by the military. That is why 
it does not recognize any minority, no other people, no 
other culture. Our party wants democracy, fraternity, 
and respect for human rights. 


[LA LIBRE BELGIQUE] Is fraternity synonymous with 
federation, or confederation? 


[DEP Official] The important thing, when we talk of 
fraternity, is that everybody should be able to express 
themselves freely. Fraternity means equality. If every- 
body could express themselves freely, we could talk of 
federation or confederation, a different system in which 
peoples can live fraternally, in full equality. 


Cover 


[LA LIBRE BELGIQUE] Could the question be: Do you 
want to be independent? 


[DEP Official] Independence is not our objective as a 
party. It is for the people to choose, not us. 


[LA LIBRE BELGIQUE] It is sometimes said that the 
DEP serves as a cover for the PKK [Workers Party of 
Kurdistan], which is waging an armed struggle against 
Ankara. 


[DEP Official] There are many things that the PKK does 
and that we do too, but not together. The PKK is acting to 
show the will of the population living in thes region, and that 
is what we are doing too. There are similarities between us, 
but the DEP is not a cover for or a section of the PKK. We 
are fighting in a legal and democratic way. Unfortunately, 
we are being prevented from doing that. Armed struggle 1s 
one method. As the Party of Democracy, we cannot say we 
are for or againsi the armed struggic. 


if there was a means of struggling legally and democrat- 
ically, 1 think that even the PKK would not wage an 
armed struggle. Bul, as you can see, we cannot wage a 
democratic struggle. Many Kurds are taking up arms, 
and this is not surprising. 


Changing the Rationale 
[LA LIBRE BELGIQUE] Is there a sviution? 


[DEP Official] The Turkish Government must stop its 
war against people who are demanding their rights. We 
need a political and democratic solution. Instead of 
spending so much on the war, this money should be 
devoted to investment in Kurdistan. But the Turkish 
Government is headed by military leaders and that is 
why it insists on waging war in Kurdistan. If the Turkish 
Government does not change its policy and persists in 
this military rationale, the republic of Turkey wil! disap- 
pear. If the war continues, it wil! not be separation but 
the destruction of the Turkish state. The Turkish budget 
for 1993 was 394 trillion Turkish pounds, but the money 
spent on the war was 400 trillion. If this continues, 
Turkey will be in a compleie blind alley economically. 


Ciller Reports Eximbank Allocation To Boost Exports 


TA2105151194 Ankara ANATOLIA in English 1445 
GMT 21 May 94 


{Text} Ankara, May 21 (A.A.}—Prime Minister Tansu Ciller 
said on Saturday [21 May] that the government will transfer 
250 million dollars to Eximbank and called industrialists to 
apply to Eximbank to take credit to have exportation. 
Ciller said exportation is extremely important nowadays 
and this credit that we have transferred to Eximbank is a 
good opportunity for our industry to continue its pro- 
duction toward exportation. 


Ciller said “We have allocated this money from public 
sector's resources’. 


She said the difficulties have not finished yet but Turkey 
is resolved to overcome all its problems step by step. 


Initial Results of Economic Program Reported 


TA2005 190194 Ankara TRT Television Network in 
Turkish 1700 GMT 20 May 94 


{[Announcer-read report] 


[Text] State Minister Aykon Dogan has said that the pre- 
liminary results of the economic stability program are 
positive. He pointed out that the results in domestic and 
foreign borrowing, budget deficits, the foreign trade bal- 
ance, and inflation are in line with the targets of the 
program. 


In a statement he issued today, Dogan said that the tax 
revenues and domestic borrowing levels in April were in 
line with the program and that public expenditures were 
kept within the limits of the program. There was no delay 
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in the repayment of foreign debts or cf their interest, he 
said, adding that the positive results of the efforts to 
collect public revenues were observed in April. 


Dogan stressed that the restriction of public expendi- 
tures will continue vigorously, as envisaged by the 5 
April decisions. He pointed out that the monthly average 
of the J -March public deficit was 17.3 
trillion Turkish lira [TL], while in April this figure 
dropped to TLS.2 trillion. 

The consolidated budget deficit for April-May-June has 
been estimated at TL!0 trillion, he said, and this target 
will be reached if the balance in the planned budget 
revenues and expenditures is maintained in May. 
Aykon Dogan pointed out that the IMF's complete 
approval of the program was an important development. 
This has created resources of up to $600 million in 1994, 
he said, as well as World Bank project loans of up to $1.2 
billion. Furthermore, he added, this creates the possi- 
bility of private foreign credit channels. 


that as a result of the 


tees, which is a modern practice, he said. 

Dogan announced that exports in April rose to $1.4 billion 
while imports dropped to $2.1 billion. He added: In April, 
the ratio of exports to imports rose to 65 percent. 


Dogan further said that a drop in the monthly rate of 
inflation will be observed in May. He said that an 
increase of less than 10 percent is expected both in the 
consumer price index and in the wholesale price index. 
This is an important sign of a healthy economy, he said. 
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Dogan said: Obviously, the program is difficult and calls 
for sacrifice. However, the sacrifice is being made by all 
sectors of the community. 


He pointed out if implemented without concessions, the 
program will reduce the dimensions of the sacrifice in 
the coming months. Then the economy will surely 
recover and develop, he stressed. 


First Quarter Foreign Trade Figures Announced 
TA1605 165194 Ankara ANATOLIA in English 1425 
GMT 16 May 94 


[Text] Ankara, May 16 (A.A.}—Turkey’s foreign trade 
volume for the first quarter this year neared 10 billion 
U.S. dollars with western countries ranking at the top of 
the list of countries trading with Turkey, it was 
announced on Monday [23 May]. 


According to data from the Treasury and Foreign Trade 
Under Secretariat, Turkey realized 46 percent of its 
exports and imports with Germany, the United States, 
Italy, France and Great Britain. 


The foreign trade volume with Germany was 1.8 billion 
dollars, with 846 million dollars in exports and 981 
million for imports. 

Exports to this country increased by 0.12 percent and 
imports by 16 percent for this year compared to the same 
period last year. 

The United States was Turkey's second largest trading 
partner with a foreign trade volume of 984.9 million 
dollars, with 355.9 million dollars in exports and 629 
million dollars in imports. 

Exports increased by 20.9 percent while imports 
increased by 16.7 percent. 












































Top Countries Trading With Turkey 
(amounts in thousands of US$) 

1993 (Jan-Mar) 1994 (Jan-Mar) 

Countnes Export impon Forergn Trade Export Import Foreign Trade 
Volume Volume 

Germany 864,023 845,389 1,709,412 865,089 981,063 1,846,152 
US. 294,280 755,547 1,049,827 355,942 629,000 984,942 
France 179,733 966,267 $46,000 193,097 353,188 $46,285 
Italy 158,233 459,615 617,848 187,692 $50,515 738,207 
Britain 193,356 261,318 454,674 175,483 291,181 466,664 
Saud: Arabia 141,773 388,781 $30,554 161,043 300,302 461,345 
Russia 131,328 348,101 479,429 141,449 260,465 401,914 
Netherlands 136,969 178,997 315,966 140,823 181,558 322,381 
China 171,797 41,758 213,555 80,262 61,705 141,967 
Beigium-Luxembourg 72,761 142,721 215,482 72,793 144,642 217,435 
Japan $7,388 279,61! 336,999 44.696 238,024 282,720 
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Columnist Supports Denktas Claim on Lack of Aid 
TA1305 134994 Istanbul TURKIYE in Turkish 5 May 94 
ps 


(“Foreign Policy” column by Mustafa Necati Ozfatura: 
“The Cyprus Problem and Western Pressure”™’] 


Denktas and the Turkish Cypriot side as the guilty party, 
and thus pave the way for the Greek Cypriot Adminis- 
tration to join the European Union [EU]. The aim is not 
to solve the problem through a balanced and mutual 
give-and-take, but to ensure that the negotiations fail and 
blame the Turkish Cypriot side for it. 

In fact, the confidence-building measures are a trap that 
is leading Cyprus toward enosis step-by-step and toward 
the implementation of the salami tactic in favor of the 
Greek Cypriots. 

It is time for Turkey to sei its Cyprus policy. The best 
policy is to maintain the legal and practical existence of 
the Turkish Republic of Northern Cyprus [TRNC] and 
to assist in securing its recognition by other countries. 


operation. The West's calculations regarding a return to 
the pre-1974 era do not concern us. Let them try it if they 
can. 


The fact that the $6( million in economic aid Turkey 
extends to the TRNC every year was not delivered this 
year is being interpreted as a move to pressure 
TRNC. It is a significant shoricoming that Turkey has 
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